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PART I - FINANCIAL INFORMATION

Iltem 1. Financial Statements

RICK'S CABARET INTERNATIONAL, INC. A ND SUBSIDIARIES
CONSOLIDATED BALANCE SHE ETS
ASSETS
3/3 1/2000  9/30/99
(UNA UDITED) (AUDITED)
CURRENT ASSETS
Cash $ 390,646 $ 378,161
Accounts receivable 309,793 225,565
Prepaid expenses 158,864 102,031
Inventories 122,579 115,773
Land held for sale 200,000 200,000
Total current assets 1, 181,882 1,021,530

PROPERTY AND EQUIPMENT

Buildings, land and leasehold improvements 8, 519,711 8,324,297

Furniture & equipment 1, 625,170 1,569,767
10, 144,881 9,894,064

Accumulated depreciation (1, 517,966) (1,340,343)
8, 626,915 8,553,721

OTHER ASSETS

Goodwill less accumulated amortization 2, 757,311 2,839,745
Other 184,740 223,141
2, 942,051 3,062,886

$12, 750,848 $12,638,137




RICK'S CABARET INTERNATIONAL, INC. A

CONSOLIDATED BALANCE SHE

LIABILITIES AND STOCKHOLDERS'

3/31/20
(UNAUDIT
CURRENT LIABILITIES
Current portion of long term debt $ 323,

Accounts payable - trade 451,
Accrued expenses 324,
Total current liabilities 1,100,

LONG TERM DEBT, LESS CURRENT PORTION

Long-term debt less current portion 4,120,

Total Liabilities 5,220,

COMMITMENTS AND CONTINGENCIES
MINORITY INTERESTS 26,

STOCKHOLDERS' EQUITY
Preferred stock - $.10 par, authorized
1,000,000shares; none outstanding
Common stock - $.01 par, authorized
15,000,000 shares

issued 3,699,178 and 3,613,678 36,
Additional paid in capital 9,943,
Retained earnings (deficit) (2,477,

Total stockholder's equity 7,503,

ND SUBSIDIARIES
ETS

EQUITY

00  9/30/99
ED) (AUDITED)

478 $ 375,622
948 514,447
983 115,752

409 1,005,821

525 4,282,777

992 36,137
550 9,727,309
406) (2,448,154)

136 7,315,292

848 $12,638,137




RICK'S CABARET INTERNA
CONSOLIDATED S

(S
FOR TH
E
2
REVENUES
Sales $2,841,
OPERATING EXPENSES
Cost of goods sold 467,
Salaries and wages 988,
Other general and administrative
Taxes and permits 435,
Charge card fees 39,
Rent 15,
Legal and accounting 173,
Advertising 210,
Other 527,
2,857,
INCOME/(LOSS) FROM OPERATIONS
Interest Expense (104,
Interest Income 7,

Loss on Termination of Lease
Gain on Sale of Subsidiary

NET INCOME/(LOSS) BEFORE (113,
EXTRAORDINARY ITEM

EXTRAORDINARY ITEM
Gain on Fire Damage

NET INCOME/(LOSS) $ (113,

(186,

BASIC NET INCOME (LOSS) PER COMMON SHARE:

INCOME (LOSS) BEFORE
EXTRAORDINARY ITEM $ (0
EXTRAORDINARY ITEM 0

NET INCOME (LOSS) $ (0

WEIGHTED AVERAGE SHARES
OUTSTANDING 3,683,

TIONAL, INC. AND SUBSIDIARIES
TATEMENT OF OPERATIONS
NAUDITED)

E THREE MONTHS FOR THE SIX MONTHS
NDED MARCH 31, ENDED MARCH 31,
000 1999 2000 1999

515 $3,096,483 $5,559,690 $6,414,452

679 402,846 831,458 890,705

057 965,646 1,898,213 1,970,589
156 503,355 840,657 792,051
961 34,982 79,046 92,489
235 132,879 26,725 268,034
988 185,689 286,054 327,797
737 112,231 408,142 310,654

070 566,868

883 2,904,496

368) 191,987

1,021,472 1,144,339

5,391,767 5,796,658

167,923 617,794

834) (167,182) (213,511) (310,426)

924 145 16,336 656
0 (219,780) 0 (219,780)
0 347,991 0 347,991

278) 153,161 (29,252) 436,235

0 256,592 0

256,592

278) $ 409,753 $ (29,252) $ 692,827

03)$ 005 $ (0.01)$ 013
.00 0.08 0.00 0.08

03)$ 013 $ (001)$ 021

845 3,273,727 3,648,761 3,263,727




RICK'S CABARET INTERNATIONAL, INC. A
CONSOLIDATED STATEMENT OF CAS
SIX MONTHS ENDED MARCH 31, 2000

NET INCOME/(LOSS)

ADJUSTMENTS TO RECONCILE NET
LOSS TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES:
Depreciation and amortization
Gain on fire damage and disposal of assets
Loss on termination of lease
Gain on sale of subsidiary
Minority Interest
Changes in assets and liabilities:
Accounts receivable
Prepaid expenses
Inventories
Other assets
Accounts payable and accrued expenses

Cash provided (used) by operating expenses
CASH FLOWS FROM INVESTING ACTIVITIES:

Additions to property equipment

Proceeds from insurance on fire damage

Proceeds from sale of subsidiary

Cash provided (used) by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:

Common stock issued, less offering costs

Payments on long-term debt

Cash provided (used) by financing activities

NET (INCREASE) IN CASH
CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD

CASH PAID DURING PERIOD FOR:

Interest

ND SUBSIDIARIES
H FLOWS
AND 1999

2000 1999
(UNAUDITED) (UNAUDITED)
$ (29,252) $ 692,827

260,057 236,013

0 (247,865)
0 219,780
0 (347,991)

(7,469) 8,390

(84,228) (611,271)
(56,833) (155,360)
(6,806) 90
38,401 52,747
146,732  (383,583)

(250,817) (239,316)
0 504,457
0 1,057,327

217,086 0
(214,386) (187,904)

12,485 598,340

378,161 597,644

$ 390,646 $1,195,984

$ 104,834 $167,182




RICK'S CABARET INTERNATIONAL, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2000

1. BASIS OF PRESENTATION

The accompanying unaudited financial statemente baen prepared in accordance with generally aedeguicounting principles for interim
financial information and with the instructionsForm 10-QSB of Regulation S-B. They do not inclatlénformation and footnotes required
by generally accepted accounting principles for glete financial statements. However, except adatisd herein, there has been no material
change in the information disclosed in the notethécfinancial statements for the year ended SdpeB0, 1999 included in the Company's
Annual Report on Form 10-KSB filed with the Sedestand Exchange Commission. The interim unauditeshcial statements should be
read in conjunction with those financial statemén¢tuded in the Form 10-KSB. In the opinion of Maement, all adjustments considered
necessary for a fair presentation, consisting g@g&hormal recurring adjustments, have been m@gerating results for the six months en
March 31, 2000 are not necessarily indicative efrdsults that may be expected for the year erSia@member 30, 2000.

2. SEGMENT INFORMATION

In October 1999, the Company launched its web-sipesation. This segment derives revenues from reeship fees, traffic sold, and sale of
feeds to other web-site operators. Below is tharfaial information on this segment. Since the witdsoperation started in October 1999,
there is no comparison to the previous year of atjar.

FOR THE THREE MONTHS F OR THE SIX MONTHS
ENDED MARCH 31, 2000 EN DED MARCH 31, 2000
REVENUES
Internet Web-sites  $ 133,267 $ 183,131
Clubs operation 2,708,248 5,376,559
$ 2,841,515 $ 5,559,690

NET INCOME/(LOSS)

Internet Web-sites  $ (194,724) $ (270,392)
Clubs operation 221,491 493,466
Corporate expenses (140,045) (252,326)

$ (113,278) $ (29,252)

PROPERTY & EQUIPMENT
Internet Web-sites $ 233,822
Clubs operation $ 8,393,033



Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESAULTS OF OPERATIONS

The following discussion should be read in conjiorctvith the Company's unaudited consolidated fagrstatements and related notes
thereto included in this quarterly report and ie #udited consolidated Financial Statements andaljlement's Discussion and Analysis of
Financial Condition and Results of Operations cioethin the Company's 10-KSB for the year endede®elper 30, 1999.

FORWARD LOOKING STATEMENT AND INFORMATION

The Company is including the following cautionatgtement in this Form 10-QSB to make applicabletakd advantage of the safe harbor
provision of the Private Securities Litigation RefoAct of 1995 for any forward-looking statementada by, or on behalf of, the Company.
Forward-looking statements include statements aoimg plans, objectives, goals, strategies, fueuents or performance and underlying
assumptions and other statements, which are dihardtatements of historical facts. Certain statgsnia this Form 10-QSB are forward-
looking statements. Words such as "expects", "gaties" and "estimates" and similar expressionsnéeaded to identify forward-looking
statements. Such statements are subject to riskararertainties that could cause actual resulistter materially from those projected. Such
risks and uncertainties are set forth below. Thenany's expectations, beliefs and projections gpeessed in good faith and are believed by
the Company to have a reasonable basis, includitigut limitation, management's examination of dvigtal operating trends, data contained
in the Company's records and other data available third parties, but there can be no assuraraterianagement's expectation, beliefs or
projections will result, be achieved, or be accasf@d. In addition to other factors and mattersuised elsewhere herein, the following are
important factors that, in the view of the Comparyuld cause material adverse affects on the Coypséinancial condition and results of
operations: the risks and uncertainties relatinguolnternet operations, the impact and implententaf the sexually oriented business
ordinance in the City of Houston, competitive fastdghe timing of the openings of other clubs,ititegration of operations of Taurus
Entertainment Companies, Inc with our operatiorssmanagement, the availability of acceptable fifragto fund corporate expansion
efforts, competitive factors, and the dependenckeyrpersonnel. The Company has no obligation tatepor revise these forward-looking
statements to reflect the occurrence of future Esvencircumstances.

GENERAL

We currently own and operate three adult Internamimership web sites at www.dancerdorm.com and wmret@urdan.com, and
www.smutdog.com. These web sites were launchediol@r, 1999. We also own and operate adult nighscunder the name "Rick’s
Cabaret" and "XTC" which offer live adult entertaiant and restaurant and bar operations. We owmp@rhte our Internet content
production studio and web site operations centet,tao adult nightclubs in Houston, Texas. We alam and operate adult nightclubs in
Austin and San Antonio, Texas, and Minneapolis, MBota. We have also entered into a letter of iitepurchase a third location in
Houston with lease on the property.

In July, 1999, we opened a nightclub in San AntolridVarch, 1999, we sold our New Orleans locatem closed the location of XTC in
Houston in December 1998.

Our revenues are derived from the sale of ligueerpwine and food, cover charges and other incvieeanticipate significant revenue from
Internet operations to begin during fiscal 2000r @&cal year end is September !



RESULTS OF OPERATIONS FOR THE THREE AND SIX MONTHS ENDED MARCH 31, 2000 AS COMPARED TO THE
THREE AND SIX MONTHS ENDED MARCH 31, 1999

For the quarter ended March 31, 2000, the Compadycbnsolidated total revenues of $2,841,515 coeaptar consolidated total revenues of
$3,096,483 for the fiscal quarter ended March 3991 or a decrease of $254,968. The decreasedirévenues was due to sale of the
Company's location in New Orleans, Louisiana.

The cost of goods sold for the quarter ended MaigH2000 was 16.46% of total revenues compare@.fil% for the quarter ended March
31, 2000. The increase was due primarily to thiaintosts of our internet operations. The coggadds sold for the clubs operation for the
quarter ended March 31, 2000 was 12.81%. The mamagfecontinued its efforts to achieve reductionsdst of goods sold through
improved inventory management. The Company consisugrogram to improve margins from liquor and feates and food service
efficiency.

Payroll and related costs for the quarter endecciad, 2000 were $988,057 compared to $965,64théoquarter ended March 31, 1999.
The increase was a reflection of the additionas@enel experienced by the company as it adds moatidbns and continue to increase the
size and the scope of its internet operation. @ber cost for the internet operation was $89,0%Bfanthe clubs operation was $899,004.

Management currently believes that its labor andagament staff levels are of appropriate levels.

Other selling, general and administrative expefsethe quarter ended March 31, 2000 were $1,402¢bnpared to $1,536,004 for the
quarter ended March 31, 1998. The decrease wathduade of the Company's club in New Orleans ard¢moval of its associated costs.

Interest expense for the quarter ended March 310 2as $104,834 compared to $167,182 for the quanged March 31, 1999. The
decrease was primarily due to the Company's pasitimot obtaining new debts, but to aggressivetiuce its debt burden.

Net loss for the quarter ended March 31, 2000 $2%3,278) compared to a net income of $409,75%hmuarter ended March 31, 19

The decrease was due to the sale of the Compaoyisiina subsidiary and the initial costs of engethe adult internet market, including set
up and development of www.dancerdorm.com. Managemerently believes that the Company is in thetpmsto be profitable in fiscal
2000.

For the six months ended March 31, 2000, the Compad consolidated total revenues of $5,559,690peaoed to consolidated total
revenues of $6,414,452 for the fiscal six monthdeenMarch 31, 1999, or a decrease of $854,762d€beease in revenues was due to the
sale of the Company's New Orleans, Louisiana lonati

The cost of goods sold for the six months endedchi8d, 2000 was 14.96% of total revenues compard8.89% for the six months ended
March 31, 1999. The increase was due primarilyéoinitial costs of our internet operation. Thetafsgoods sold for the club operation for
the six months ended March 31, 2000 was 12.90% alglament continued its efforts to achieve reductinre®st of goods sold through
improved inventory management. The Company consigugrogram to improve margins from liquor and feates and food service
efficiency.

Payroll and related costs for the six months erddarth 31, 2000 were $1,898,213 compared to $1,880a& the six months ended March
31, 1999. The decrease was due to the sale ofdhmény's New Orleans location. The labor costHeribternet operation was $137,095 and
for the clubs operation was $1,761,118. Managememéntly believes that its labor and managemeii ketvels are of appropriate leve



Other selling, general and administrative expefmethe six months ended March 31, 2000 were $2088compared to $2,935,364 for the
six months ended March 31, 1999. The decrease watodhe sale of the Company's New Orleans latatio

Interest expense for the six months ended Marcl2@10 was $213,511 compared to $310,426 for thensixths ended March 31, 1999. The
decrease was primarily attributable to Companygegsive effort to pay off its debt and not acaugra new debt.

Net loss for the six months ended March 31, 2009 (829,252) compared to a income of $692,827 fistk months ended March 31, 19
The decrease was due to the sale of the CompaawsNleans location and the initial costs in thenpany's internet operation. Managen
currently believes that the Company is in the pmsito be profitable in fiscal 2000.

LIQUIDITY AND CAPITAL RESOURCES

At March 31, 2000, the Company had working capfe$81,476 compared to a working capital of $ 19,20September 30, 1999. The
increase in working capital was due primarily te tiroceeds received from the issuance of the Coytgpahares and increase in clubs
revenues.

Net cash provided by operating activities in thersbnths ended March 31, 2000 was $260,602 companeet cash used of $536,224 for
six months ended March 31, 1999. The increasesh peovided by operating activities was due priallypto certain non-cash gains in 1999
and an increase in accounts payable in 2000.

Depreciation and Amortization for the six monthglesh March 31, 2000 were $260,057 compared to $23dd@ the six months ended
March 31, 1999.

In the opinion of management, working capital i$ adrue indicator of the financial status. Typigathe Company carries current liabilities
excess of current assets because the businesga®sabstantially immediate payment for sales, witminal receivables, while inventories
and other current liabilities normally carry longetyment terms. Vendors and purveyors often refffeiible with payment terms providing
the Company with opportunities to adjust to shertrt business down turns. The Company considensritmary indicators of financial status
to be the long-term trend and mix of sales revenoveyall cash flow and profitability from operai®and the level of long-term debt.

SEASONALITY

The Company is significantly affected by seasoaetdrs. Typically, the Company has experiencedaeduevenues from April through
September with the strongest operating resultsraoguduring October through March.

YEAR 2000 ISSUES

We have not had any Year 2000 deficiencies intgrmalexternally. We do not expect to have any Y2200 deficiencies internally and
externally. If a Year 2000 deficiency occurs intdiyor externally, we will shift our internal arkternal resources to fix the deficiency. We
do not expect any Year 2000 deficiency to requirexpenditure of more than $10,000.

PART Il - OTHER INFORMATION

Item 2. Changes in Securitie:



In January, 2000, we sold 62,500 shares of comnmmk $0 one investor for a total consideration 2%,000. We made this transaction in
reliance upon exemptions from registration undatiSe 4(2) of the Securities Act of 1933. Each ifiedte issued for unregistered securities
contained a legend stating that the securities havbeen registered under the Act and settindp filwé restrictions on the transferability and
the sale of the securities. No underwriter pargitégl in, nor did the Company pay any commissiorfees to any underwriter in connection
with any of these transactions. None of the tratimag involved a public offering. The Company bedis that each of these persons had
knowledge and experience in financial and businestsers, which allowed them to evaluate the marits risk of the purchase or receipt of
these securities of the Company. The Company lesdihat each of these persons were knowledgeadbl# tiie Company's operations and
financial condition.

Iltem 5. Other Events

In early April 2000, we entered into a letter ofeint with Voice Media, Inc. to acquire the adultongite www. XXXPASSWORD.com. This
web site had gross revenues of $2.15 million fergaven months ended January 31, 2000. Rick's gedpcquisition will be the first of a
planned series of adult Internet web site acquoisitiaimed at greatly increasing Rick's presendb®internet. Under the terms of the lette
intent, Rick's will issue 700,000 restricted sharERick's common stock to Voice Media at the tithe acquisition is completed, of which
250,000 shares will remain in escrow until cer@nnings benchmarks are achieved. Voice Media aatireceive up to $1,305,000 during
the six years following Rick's acquisition if cérntather earnings benchmarks are achieved. Thepasion of the purchase price is payable
only from up to 50% of the free cash flow from theb site. As part of the proposed acquisition, ¥dibedia will continue to manage and
market the web site for a flat monthly fee. Thigdeof intent is subject to due diligence andélkecution of definitive documentation, which
Rick's expects to be completed in the near future.

In late April 2000, we entered into another LetiEintent with Voice Media, Inc. to acquire an aéuhal adult entertainment website,
www.CLUBPIX.com. This website had gross revenue$1df.29 million for the eight months ended Febri2090. Under the terms of the
Letter of Intent, Rick's will issue 1,700,000 regtrd shares of Rick's common stock and $3,128:00ice Media. Of the 1,700,000 shares
of Rick's, 700,000 shares will remain in escrowiluggrtain earnings benchmarks are achieved. Thieeef00,000 shares will be released if
the EBIDTA of www.clubpix.com equals or exceedsi®0,000 during the twelve months period followihg tlosing of this transaction.
Voice Media could also receive an additional 300,88stricted shares of Rick's common stock ana$9t000,000 (inclusive of the
$3,128,000) if certain other earnings benchmar&saahieved. Voice Media would receive the entiream if the EBIDTA of
www.clubpix.com during the twelve months perioddaling the closing of this transaction exceeds 88,000. The cash portion of the
purchase price is payable only from up to 75% effthe cash flow from the web site payable oveysars. The Letter of Intent is subject to
the gross revenues of clubpix.com for the precetirgdve months exceeding $14,000,000 and earniafygd EBIDTA derived from
clubpix.com for the twelve months period being xeess of $3,500,000. In addition, the Letter oéitis subject to shareholder approval of
Rick's, the receipt by Rick's of a fairness opinfimm an independent third party and the executiodefinitive agreements by the parties.

These two proposed web site acquisitions are aptheeries of adult Internet website acquisitiansed at greatly increasing the size and
scope of Rick's Internet business operations. Rahticipates that these transactions, when coetpletll approximately double our gross
revenues.

In April 2000, we entered into a letter of interitWVMF Investments Inc. to purchase the ChesapBakeCabaret, an upscale gentlemen's
club located just minutes from the NASA Space Ceael Houston's Hobby Airport. The purchase pradésdor 160,000 restricted shares of
Rick's common stock to be issued and a 10-yeae lageeement between Rick's and WMF Investmentslegtse will grant Rick's an
additional 10-year option. The terms of the Letteintent call for the closing to occur within tlerdays after Rick's receives approval to sell
liquor at the new location from the Texas Alcohdieverage Commission. Under the terms of the Leftémtent Rick's will immediately
enter into a Management Agreement to operate ChakaBay Club until the permit is approved. Thedredf Intent is subject to execution
of definitive documentatior



Item 6. Exhibits and Reports on Form 8-K
(a) Exhibits
Financial Data Schedule -- Exhibit 27.1
(b) Reports on Form 8-K
None.
SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

RICK'S CABARET INTERNATIONAL, INC.

Date: May 10, 2000 By: [/s/ FEric Langan

Eric Langan
Presi dent and Chi ef Accounting O ficer



REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

Board of Directors and Stockholders
Rick's Cabaret International, Inc. and Subsidiaries

We have reviewed the accompanying balance she&gkis Cabaret International, Inc. and Subsidgaag of March 31, 2000, and the rel:
Statements of operations for the three month anthenth periods then ended and the statement bfftags for the three month period then
ended. These financial statements are the resplitysith the Company's management.

We conducted our review in accordance with starglastiblished by the American Institute of Cewdififublic Accountants. A review of
interim financial information consists principalty analytical procedures applied to financial datd making inquiries of persons responsible
for financial and accounting matters. It is substdly less in scope than an audit in accordanda generally accepted auditing standards, the
objective of which is the expression of an opiniegarding the financial statements taken as a wiaeordingly, we do not express such an
opinion.

Based on our reviews, we are not aware of any mahtaodifications that should be made to the accamyg financial statements in order
for them to be in conformity with generally accepsecounting principles.

We have previously audited, in accordance with glyeaccepted auditing standards, the balancet stfiddick's Cabaret International, Inc.
and Subsidiaries. as of September 30, 1999, anctiited statements of operations and cash flomthéyear then ended (not presented
separately herein), and in our report dated DecehhE999, we expressed an unqualified opinionhase financial statements. In our
opinion, the information set forth in the accompagybalance sheet as of September 30, 1999, Ig &iated, in all material respects, in
relation to the balance sheet from which it haslmerived.

Jackson & Rhodes P.C.

Dallas, Texas
May 10, 200(



ARTICLE 5

MULTIPLIER: 1

PERIOD TYPE 3 MOS
FISCAL YEAR END SEP 30 200
PERIOD START JAN 01 200!
PERIOD END MAR 31 200(
CASH 39064¢
SECURITIES 0
RECEIVABLES 30979:
ALLOWANCES 0
INVENTORY 12257¢
CURRENT ASSET¢ 118188
PP&E 1014488.
DEPRECIATION 151796t
TOTAL ASSETS 1275084
CURRENT LIABILITIES 110040¢
BONDS 412053!
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 3699:
OTHER SE 746613:
TOTAL LIABILITY AND EQUITY 1275084
SALES 284151!
TOTAL REVENUES 284151!
CGS 46767¢
TOTAL COSTS 285788.
OTHER EXPENSE! 0
LOSS PROVISION 0
INTEREST EXPENSE 10483
INCOME PRETAX (113278
INCOME TAX 0
INCOME CONTINUING (113278
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME (113278
EPS BASIC (.03)
EPS DILUTED (.03)
End of Filing
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