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PART | FINANCIAL INFORMATION

Item 1. Financial Statements.
RICK'S CABARET INTERNATIONAL, INC. A ND SUBSIDIARIES
CONSOLIDATED BALANCE SHE ETS
ASSETS
6/30/04 9/30/03
( UNAUDITED) (AUDITED)

CURRENT ASSETS

Cash and cash equivalents $ 365,936 $ 604,865
Accounts receivable:
Trade 28,269 45,319
Other, net 203,606 213,886
Marketable securities 100,104 135,000
Inventories 282,766 230,451
844,076 106,332

Other current assets

Total current assets 1,824,757 1,335,853

PROPERTY AND EQUIPMENT
Buildings, land and leasehold improvements

Furniture and equipment

9,369,448 9,131,870
2,348,042 2,068,648

11,717,490 11,200,518

(2,797,475)  (2,423,461)

8,920,015 8,777,057

OTHER ASSETS
Goodwill
Notes receivable

1,982,848 1,962,848
168,925 179,754

Total other assets 2,151,773 2,142,602

Total assets $ 12,896,545 $ 12,255,512

See accompanying notes to consolidated financ#tsients.



RICK'S CABARET INTERNATIONAL,
CONSOLIDATED BALAN

LIABILITIES AND STOCKHO

CURRENT LIABILITIES
Accounts payable - trade
Accrued liabilities
Deferred revenues
Current portion of long-term debt

Total current liabilities
Long-term debt, less current portion

Total liabilities

COMMITMENTS AND CONTINGENCIES
MINORITY INTERESTS

STOCKHOLDERS' EQUITY

Preferred stock, $.10 par, 1,000,000 shares
authorized; none outstanding

Common stock, $.01 par, 15,000,000 shares
authorized; 4,608,678 shares issued

Additional paid-in capital

Accumulated other comprehensive income

Accumulated deficit

Less: 908,530 shares of stock held in treasury at
at June 30, 2004 and September 30, 2003

Total stockholders' equity

Total liabilities and stockholders' equity

See accompanying notes to consolidated financsstents.

INC. AND SUBSIDIARIES
CE SHEETS

LDERS' EQUITY

6/30/04 9/30/03
(UNAUDITED) (AUDITED)

$ 328,330 $ 189,208

533,582 622,216
21,753 ---
500,894 449,439

1,384,559 1,260,863

3,422,462 3,576,896

4,807,021 4,837,759

42,956 36,032
46,087 46,087
11,273,149 11,273,149
86,757 120,000
(2,065,645)  (2,763,735)
cost
(1,293,780)  (1,293,780)
8,046,568 7,381,721

$ 12,896,545 $ 12,255,512




RICK'S CABARET INTE
CONSOLIDATED STATE

RNATIONAL, INC. AND SUBSIDIARIES
MENTS OF OPERATIONS (UNAUDITED)

FOR THE THREE MONTHS FOR THE NINE MONTHS
ENDED JUNE 30, ENDE D JUNE 30,
2004 2003 2004 2003
Revenues
Sales of alcoholic beverages $ 1,527,029 $ 1,702,038 $ 5,250,470 $ 4,847,104
Sales of food and merchandise 428,042 448,671 1,240,266 1,233,650
Service revenues 1,664,234 1,353,834 4,534,864 3,939,650
Internet revenues 200,300 250,029 603,723 846,681
Other 67,571 67,569 261,209 228,358
Total revenues 3,887,176 3,822,141 11,890,532 11,095,443
Operating expenses
Cost of goods sold 418,154 568,003 1,446,680 1,652,124
Salaries and wages 1,415,847 1,390,943 4,057,287 4,027,421
Other general and administrative
Taxes and permits 530,257 561,475 1,669,825 1,558,995
Charge card fees 70,347 64,832 198,982 191,267
Rent 142,319 101,448 394,489 218,361
Legal and professional 130,336 157,840 410,911 564,674
Advertising and marketing 260,445 232,329 660,410 610,809
Depreciation 131,235 133,528 396,199 394,393
Other 601,887 643,755 1,733,028 1,668,079
Total operating expenses 3,700,827 3,854,153 10,967,811 10,886,123
Income (loss) from operations 186,349 (32,012) 922,721 209,320
Interest income 6,270 3,643 21,096 13,103
Interest expense (87,953) (92,762) (256,541) (289,618)
Gain (loss) on sale of marketable securities 2,929 19,807 (1,874)
Gain on sale of subsidiary --- 327,381 327,381
Minority interests (17,471) 69,951 (6,925) 83,591
Other 451 (2,071)
Net income $ 90,575 $ 276,201 $ 698,087 $ 341,903
Basic and diluted earnings per share:
Net income $ 0.02 $ 0.07 $ 019 $ 0.09
Weighted average number of common
shares outstanding 3,700,148 3,715,048 3,700,148 3,724,304
Comprehensive income for the three months ended Jun e 30, 2004 and 2003 were $19,874 and $276,201, and for
the nine months were $664,844 and $341,903, respect ively. This includes the changes in available-for-s ale

marketable securities and net income.

See accompanying notes to consolidated financsistents.



AND SUBSIDIARIES
LOWS (UNAUDITED)
0, 2004 AND 2003

RICK'S CABARET INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF CASH F
FOR THE NINE MONTHS ENDED JUNE 3

2004 2003
Cash flows from operating activities:
Net income $ 698,087 $ 341,903
Adjustments to reconcile net income to
cash provided by operating activities:
Depreciation 396,199 394,393
Minority interests 6,925 (1,813)
Loss (gain) on sale of marketable securit ies (19,807) 1,874
Gain on sale of subsidiary (327,381)
Changes in operating assets and liabiliti es (690,485) 68,392
Cash provided by operating activities 390,919 477,368
Cash flows from investing activities:
Additions to property and equipment (294,157) (345,956)
Proceeds from sale of marketable securities 21,460
Proceeds from sale of subsidiary 120,000
Acquisition of business, net of cash acquired (265,000) ---
Proceeds from notes receivable 10,828 13,274
Cash used in investing activities (526,869) (212,682)
Cash flows from financing activities:
Purchases of treasury stock (111,011)
Proceeds from long-term debt 300,000
Payments on long-term debt (402,979) (393,360)
Cash used in financing activities (102,979) (504,371)
Net decrease in cash and cash equivalents (238,929) (239,685)
Cash and cash equivalents at beginning of period 604,865 733,366
Cash and cash equivalents at end of period $ 365936 $ 493,681
Cash paid during the period for:
Interest $ 244,431 $ 272,038
Non-cash transaction:
Note receivable received for sale of subsidiary --$ 130,000

See accompanying notes to consolidated financ#tsients.



RICK'S CABARET INTERNATIONAL, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2004

1. BASIS OF PRESENTATION

The accompanying unaudited consolidated finant@ésments have been prepared in accordance witluatieg principles generally
accepted in the United States of America for imefinancial information and with the instructiorsREorm 10-QSB of Regulation S-B. They
do not include all information and footnotes regdiby accounting principles generally acceptethénUnited States of America for complete
financial statements. However, except as disclbseein, there has been no material change in fbeniation disclosed in the notes to the
consolidated financial statements for the year dri@&ptember 30, 2003 included in the Company's AnRaport on Form 18:SB filed with
the Securities and Exchange Commission. The inteniaudited consolidated financial statements shbelckad in conjunction with those
financial statements included in the Form 10-KSBthe opinion of Management, all adjustments carsid necessary for a fair presentation,
consisting solely of normal recurring adjustmehts/e been made. Operating results for the ninemsarided June 30, 2004 are not
necessarily indicative of the results that may Xjgeeted for the year ending September 30, 2004.

2. STOCK OPTIONS

The Company accounts for its stock options undergicognition and measurement principles of Acdagririnciples Board ("APB")

opinion No. 25, Accounting for Stock Issued to Eaygles, and related Interpretations. The followatgd illustrates the effect on net income
and earnings per share if the Company had apgieair value recognition provisions of Statemefrinancial Accounting Standard
("SFAS") No. 123, Accounting for Stock Based Congstion, to stock-based employee compensation. dlteving presents pro forma net
income and per share data as if a fair value ad¢omumethod had been used to account for stockdbam@pensation:

FOR THE THREE MONTHS FOR THE NINE MONTHS
ENDED JUNE 30, ENDED JUNE 30,
2004 2003 2004 2003

Net income, as reported $ 90,575 $ 276,201 $ 698,087 $ 341,903
Less total stock-based employee compensation
expense determined under the fair value
based method for all awards (11,943) (187,122)
Pro forma net income $ 78,632 $ 276,201 $ 510,965 $ 341,903
Earnings per share:

Basic and diluted - as reported $ 0.02 $ 0.07 $ 0.19 $ 0.09

Basic and diluted - pro forma $ 0.02 $ 0.07 $ 014 $ 0.09




RICK'S CABARET INTERNATIONAL, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2004

3. RECLASSIFICATIONS
Certain prior period amounts have been reclassifiesbnform to the current period presentation.
4. COMPREHENSIVE INCOME

The Company reports comprehensive income in acnoed@ith the provisions of SFAS No. 130, Reportt@mprehensive Income.
Comprehensive income consists of net income anglalined gains (losses) on available-for-sale matietsecurities.

5. SEGMENT INFORMATION

Below is the financial information related to theripany's segments:

FOR THE THREE MONTH S FOR THE NINE MONTHS
ENDED JUNE 30, ENDED JUNE 30,
2004 20 03 2004 2003
REVENUES
Club operations $ 3,686,876 $ 3,572,1 12 $ 11,286,809 $ 10,248,762
Internet websites 200,300 250,0 29 603,723 846,681
$ 3,887,176 $ 3,822,1 41 $ 11,890,532 $ 11,095,443
NET INCOME
Club operations $ 473,355 $  358,2 57 $ 1,809,615 $ 1,298,912
Internet websites 36,227 11,7 57 62,135 48,187
Corporate expenses (419,007) (93,8 13) (1,173,663)  (1,005,196)
$ 90,575 $  276,2 01 $ 698,087 $ 341,903
Corporate expenses for the three and nine mon ths ended June 30, 2003, included the

$327,381 gain on the sale of a subsidiary.

6. REVENUE RECOGNITION

The Company recognizes revenue from the sale ohalic beverages, food and merchandise and seratdbg point-of-sale upon receipt of
cash, check, or credit card charge. This inclu@ddly,cannual and lifetime VIP memberships.

Under Staff Accounting Bulletin No. 101, Revenue8gnition in Financial Statements, membership reeeshould be deferred and
recognized over the estimated membership usagedodfianagement estimates that the weighted aversefel lives for memberships are 12
and 24 months for annual and lifetime membershgspectively. The Company does not track memberstage by type of
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RICK'S CABARET INTERNATIONAL, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2004

membership, however it believes these lives areogpiate and conservative, based on managememtiglédge of its client base and
membership usage at the clubs.

If the Company had deferred membership revenugesaijnized it based on the lives above, the impacevenue and net income
recognized would have been an increase of $13,6d B aecrease of $7,100 for the three months aimtesase of $37,424 and a decreas
$25,580 for the nine months ended June 30, 2002@08, respectively. This would have also resutieal deferred revenue balance of
$22,126 and $65,922 for the nine months ended 30n2004 and 2003, respectively. Management doelsalieve the impact of this
difference in accounting treatment is materiahi® €Company's annual and quarterly financial statésnélowever, the Company began to
record revenues in such manner effective Janua29@d4, and hence as of June 30, 2004 deferredueseaf $21,753 has been recorded
related to such memberships.

The Company recognizes Internet revenue from mgmsthibscriptions to its online entertainment sitéemnotification of a new subscription
is received from the third party hosting companyrom the credit card company, usually two to thdegs after the transaction has occurred.
The Company recognizes Internet auction revenuaywhgment is received from the credit card commevenues are not deemed
estimable nor collection deemed probable prioh&d point.

7. ACQUISITIONS AND DISPOSITIONS

On March 3, 2004, the Company acquired the assétbasiness of a 7,000 square foot gentlemen'sitciNiorth Houston, which became the
Company's fifth XTC Cabaret. As a part of the tent®n, the Company entered into a new five-yeasdewith an option for five additional
years. The results of operations of this new vearaancluded in the accompanying consolidated firrstatements from the date
acquisition. The $265,000 all-cash purchase traimsagenerated goodwill of $20,000 and property eqdipment at $245,000.
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Item 2. Management's Discussion and Analysis or Rteof Operations.

The following discussion should be read in conjiorctvith our consolidated financial statements esidted notes thereto included in this
quarterly report.

FORWARD LOOKING STATEMENT AND INFORMATION

The Company is including the following cautionatgtement in this Form 10-QSB to make applicabletakd advantage of the safe harbor
provision of the Private Securities Litigation RefoAct of 1995 for any forward-looking statementada by, or on behalf of, the Company.
Forward-looking statements include statements aoimg plans, objectives, goals, strategies, fuauents or performance and underlying
assumptions and other statements, which are dihardtatements of historical facts. Certain statgsnia this Form 10-QSB are forward-
looking statements. Words such as "expects,” "besg "anticipates,” "may," and "estimates" andisimexpressions are intended to identify
forward-looking statements. Such statements argstto risks and uncertainties that could causeahcesults to differ materially from those
projected. Such risks and uncertainties are stt fmlow. The Company's expectations, beliefs angbptions are expressed in good faith
are believed by the Company to have a reasonabls, liacluding without limitation, management's @aation of historical operating trent
data contained in the Company's records and otitaralailable from third parties, but there camb@ssurance that management's
expectation, beliefs or projections will result,dshieved, or be accomplished. In addition to ofaetors and matters discussed elsewhere
herein, the following are important factors thatthie view of the Company, could cause materiatesbraffects on the Company's financial
condition and results of operations: the risks anckrtainties relating to our Internet operatidhs,impact and implementation of the sexu
oriented business ordinances in the jurisdictioher& our facilities operate, competitive factolng, timing of the openings of other clubs, the
availability of acceptable financing to fund coratar expansion efforts, and the dependence on kepmeel. The Company has no obligation
to update or revise these forward-looking statemtmteflect the occurrence of future events arnuirstances.

GENERAL
We presently conduct business in two different suefaoperation:

1. We own and operate upscale adult nightclubsregprimarily businessmen and professionals thi@rdive adult entertainment, restaurant
and bar operations. We own and operate eight adgiitclubs under the name "Rick's Cabaret" and "XihRGHouston, Austin and San
Antonio, Texas, and Minneapolis, Minnesota, liceas®ick's Cabaret" in New Orleans, and own andatpe'Club Onyx" catering to urban
gentlemen. We also own and operate an adult-themédcalled "Encounters” that serves the coupléswingers” market and a sports bar
called "Hummers" in Houston. No sexual contacteetted at any of our locations. On March 3, 200d,acquired the assets and busine

a 7,000 square foot gentlemen's club in North Houand it became the Company's fifth XTC Cabarstafvart of the transaction, we
entered into a new five-year lease with an optmnfif’e additional years. The results of operatiohthis new venue are included in the
accompanying consolidated financial statements fitwrdate of acquisition. The $265,000adkh purchase transaction generated goodv
$20,000. Proforma results of



operations have not been provided, as the amoueres mot deemed material to our consolidated firmstatements.
2. We have internet activities:

a) We currently own three adult internet membersiepsites at www.couplestouch.com, www.otherstagrh.and www.xxxpassword.com.
We
acquire our website content from wholesalers.

b) We operate a network of nine online auctionssitecessible on the internet under the flagshéowsitw.naughtybids.com. These sites
provide customers with the opportunity to purchadelt products and services in an auction format.8arn revenues by charging service
fees for each transaction conducted on the higltigraated sites, all of which utilize a single teglogy platform that we operate.

Our nightclub revenues are derived from the sal&abr, beer, wine, food, merchandise, cover casrgnhembership fees, independent
contractors' fees, commissions from vending and Amdthines, valet parking, and other products andcge Our internet revenues are
derived from subscriptions to adult content intémebsites, traffic/referral revenues, and comroissiearned on the sale of products and
services through Internet auction sites, and adbgvities. Our fiscal year end is September 30.

RESULTS OF OPERATIONS FOR THE THREE MONTHS ENDED JUNE 30, 2004 AS COMPARED TO THE THREE MONTHS
ENDED JUNE 30, 2003

For the three months ended June 30, 2004, the Gontal consolidated total revenues of $3,887,1épeawed to consolidated total
revenues of $3,822,141 for the three months endee 30, 2003, an increase of $65,035 or 1.70% ifidrease in total revenues was
primarily attributable to the revenues generatethieyCompany's new club and by the increase imme&generated by the Company's club
businesses in the amount of $114,764, a 3.21 %aserfrom a year ago, offset by a decrease of 38®%y the Company's internet business.
Total revenues for same-location-same-period df olperations decreased to $3,498,446 for the thimehs ended June 30, 2004 from
$3,550,833 for same period ended June 30, 2008 dr47%. The decrease was primarily attributablihé closing of the Company's Rick's
Cabaret nightclub in the Galleria district of Hausfor about two weeks during the period to prejiii@ reopening as Club Onyx.

The cost of goods sold for the three months ended 30, 2004 was 10.75% of total revenues compargd.86% for the three months en
June 30, 2003. The decrease was due primarilyetoeitiuction in costs of maintaining our interne¢mgpions and the additions of XTC clubs,
which have lower cost of goods sold. The cost afdgosold for the club operations for the three ms®inded June 30, 2004 was 10.96%
compared to 14.95% for the three months ended 30N2003. We continued our efforts to achieve rédos in cost of goods sold of the cl
operations through improved inventory managemer.cdhtinue a program to improve margins from liqaiod food sales and food service
efficiency. The cost of goods sold from our intéroperations for the three months ended June 3B 2@s 6.88% compared to 12.43% for
the three months ended June 30,



2003. The cost of goods sold for same-location-sper®d of club operations for the three monthseehdline 30, 2004 was 11.37%,
compared to 14.96% for the same period ended Junz083.

Payroll and related costs for the three months @ddee 30, 2004 were $1,415,847 compared to $B4890@or the three months ended June
30, 2003. Payroll for same-location-same-periodlalh operations decreased to $1,093,068 for theethmonths ended June 30, 2004 from
$1,143,631 for the same period ended June 30, 2083agement has implemented labor cost reductidrcamrently believes that its labor
and management staff levels are appropriate.

Other general and administrative expenses fortreetmonths ended June 30, 2004 were $1,866,82pazerhto $1,895,207 for the three
months ended June 30, 2003. The decrease wasithaifyr to decreases in taxes and permits, legdlaatounting, and others, offset by
increases in credit card fees, rent, and advegtisin

Interest expense for the three months ended Jur208@ was $87,953 compared to $92,762 for thestmenths ended June 30, 2003. The
decrease was attributable to the Company's eficeduce long-term debts. As of June 30, 2004b#ti@nce of long-term debts was
$3,923,356 compared to $4,213,993 a year earlier.

Net income for the three months ended June 30, 2@84$90,575 compared to $276,201 for the threemsanded June 30, 2003. 1
decrease in net income was primarily due to the gaisale of subsidiary of $327,381 in the threatin®ended June 30, 2003, offset by
addition of acquisition. The gain was included @mporate expenses. Net income for same-locatioregamod of club operations increased
to $527,202 for the three months ended June 3@ #0fh $340,374 for same period ended June 30,,2013y 54.88%.

RESULTS OF OPERATIONS FOR THE NINE MONTHS ENDED JUNE 30, 2004 AS COMPARED TO THE NINE MONTHS
ENDED JUNE 30, 2003

For the nine months ended June 30, 2004, the Compmthconsolidated total revenues of $11,890,532pewed to consolidated total
revenues of $11,095,443 for the nine months ended 30, 2003, or an increase of $795,089. The aserén total revenues was primarily
attributable to the revenues generated by the Coy'maew club and by the increase in revenues g@teby the Company's club businesses
in the amount of $1,038,047, an increase of 10.&r8% a year ago, offset by a decrease of $242,938dCompany's internet business.
Total revenues for same-location-same-period df olperations increased to $11,035,745 for the mapths ended June 30, 2004 from
$10,211,573 for same period ended June 30, 2008, 8107%. The increase was primarily attributabléhe increase in revenues generated
by the Company's club businesses offset by thengjas the Company's Rick's Cabaret nightclub & @ualleria district of Houston for about
two weeks during the period to prepare it for reopg as Club Onyx. The decrease in internet revemas due to the Company's transition
from programs which generate high revenues witly i@v margins to programs which will produce higheairgins from lower revenues.

The cost of goods sold for the nine months ended 30, 2004 was 12.16% of total revenues comparé&d.89% for the nine months ended
June 30, 2003. This decrease is attributable toetthection in costs of maintaining our internet@piens and the additions of XTC clubs,
which have
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lower cost of goods sold. The cost of goods soldHe club operations for the nine months ende@ B 2004 was 12.27% and 14.53% for
the nine months ended June 30, 2003. Managemetihged its efforts to achieve reductions in cosfjedds sold through improved
inventory management. The Company continues a @anogo improve margins from liquor and food sales fmod service efficiency. The
cost of goods sold from our internet operationgtiernine months ended June 30, 2004 was 9.51%arechpo 18.90% for the nine months
ended June 30, 2003. The cost of goods sold foedacation-same-period of club operations for thmemonths ended June 30, 2004 was
12.50%, compared to 14.55% for the same perioddeddee 30, 2003.

Payroll and related costs for the nine months eddee 30, 2004 were $4,057,287 compared to $4,027¢f the nine months ended June
2003. This nominal increase was the result of &ttt personnel added to the Company's new clubatipas offset by labor cost reduction
in the Company's existing club operations. Manageroerrently believes that its labor and managerstait levels are appropriate.

Other general and administrative expenses for ithe months ended June 30, 2004 were $5,463,844ameahpo $5,206,578 for the nine
months ended June 30, 2003. The increase was oharity to an increase in taxes related to theaase in revenues, direct operating
expenses, rents, utilities, marketing and promaliexpenses, and insurance from opening new latatio

Interest expense for the nine months ended Jun20®d, was $256,541 compared to $289,618 for the mionths ended June 30, 2003. The
decrease was attributable to the Company's etiaeduce long-term debts. As of June 30, 2004b#t@nce of long-term debts was
$3,923,356 compared to $4,213,993 a year earlier.

Net income for the nine months ended June 30, 2264%$698,087 compared to $341,903 for the nine hsoettded June 30, 2003. I
income for the nine months ended June 30, 200Bjded a gain on sale of subsidiary of $327,381. g&ia was included in corporate
expenses. The increase in net income was prinduiyto the increase in the Company's club busiedseductions in corporate overhead.
Net income for san-location-same-period of club operations increasebll, 943,611 for the nine months ended June 31 8Gm
$1,267,390 for same period ended June 30, 2008; 68.35%. Management currently believes that thea@any is in position to continue to
be profitable in fiscal 2004.

LIQUIDITY AND CAPITAL RESOURCES

At June 30, 2004, the Company had working capit$4d0,198 compared to working capital of $74,988eptember 30, 2003. The increase
in working capital was primarily due to increasesniventory and other current assets offset byatesas in cash, accounts receivable and
marketable securities and by increases in acc@ayable and accrued liabilities. The value of adé-for-sale marketable securities
decreased by $20,021, primarily due to the Comsatfiing some of its marketable securities for peatsstotaling $21,460.

Net cash provided by operating activities in theeninonths ended June 30, 2004 was $390,919 comtoaned cash provided of $477,368
the nine months ended June 30, 2003. The decnease i
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cash provided by operating activities was primadlile to increases in other current assets offsatdigases in accounts payable, and net
income.

The Company used $526,869 and $212,682 of casiv@sting activities and $102,979 and $504,371 sh ¢a financing activities during the
nine months ended June 30, 2004 and 2003, resekctiv

The Company's need for capital historically wasslt of construction or acquisition of new cluli)jovation of older clubs, and investments
in technology. The Company has utilized capitaljourchase its common stock as part of the Compahgre repurchase program. On
March 15, 2004, the Company secured $300,000 debiding from an unrelated third party, bearingraarest rate of 11% and a three year
term.

On September 16, 2003, the Company was authorizéd board of directors to repurchase up to $500@orth of the Company's common
stock. No shares have been purchased under this pla

In the opinion of management, working capital i$ @drue indicator of the financial status. Typigabusinesses in the industry carry current
liabilities in excess of current assets becausétsiess receives substantially immediate payfoesiales, with nominal receivables, while
accounts payable and other current liabilities radiyrcarry longer payment terms. Vendors and pusvepften remain flexible with payment
terms providing businesses with opportunities fjostdo short-term business down turns. The Compgamgiders the primary indicators of
financial status to be the long-term trend of rexegrowth and mix of sales revenues, overall clast, profitability from operations and the
level of long-term debt.

We have not established lines of credit or finagather than our existing debt. There can be narasse that we will be able to obtain
additional financing on reasonable terms in tharkitif at all, should the need arise.

Because of the large volume of cash we handleg&nt cash controls have been implemented. Inibistehe sexually oriented business
industry is required in all states to convert theegainers who perform at our locations, from gdaimdependent contractors to employee
status, we have prepared alternative plans thdteleve will protect our profitability. We beliewbat the industry standard of treating the
entertainers as independent contractors providésient safe harbor protection to preclude paytak assessment for prior years.

The sexually oriented business industry is higlosnpetitive with respect to price, service and lmrgtas well as the professionalism of the
entertainment. Although we believe that we are \pelitioned to compete successfully in the futthiere can be no assurance that we will be
able to maintain our high level of name recognitionl prestige within the marketplace.

SEASONALITY

Our nightclub operations are significantly affecbydseasonal factors. Historically, we have expeeel reduced revenues from April through
September with the strongest operating resultsraoguduring the period from October through Mar€ur experience to date indicates that
there does not appear to be a seasonal fluctuatiomr Internet activities.
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GROWTH STRATEGY

The Company believes that its club operations catirue to grow organically and through carefukgimito markets and demographic
segments with high growth potential. Upon carefsiearch, new clubs may be opened, or existing elodpsired, in locations that are
consistent with our growth and income targets ahithvappear receptive to the upscale club form@dave developed. We may form joint
ventures or partnerships to reduce start-up anchtipg costs, with our Company contributing asgetie form of our brand name and
management expertise. We may also develop newconbepts that are consistent with our managemehiremketing skills. We may also
acquire real estate in connection with club operesj although some clubs may be in leased premises.

We also expect to continue to grow our Internefipoenters and plan to focus in the future on higérgin activities that leverage our
marketing skills while requiring a low level of gtaip expense and ongoing operating costs.

Item 3. Controls and Procedures.

As of the end of the period of this report, the @amy carried out an evaluation of the effectivereddhe design and operation of the
Company's disclosure controls and procedures. &ldhkiation was carried out under the supervisiahveith the participation of the
Company's management, including the Company's E&xetutive Officer and Chief Financial Officer. Balson that evaluation, the
Company's Chief Executive Officer and Chief FinahGfficer concluded that the Company's disclosuatrols and procedures are effective
in timely alerting them to material information teged to be included in the Company's periodic repto the Securities and Exchange
Commission. There have been no significant chamggse Company's internal controls or in other dast which could significantly affect
internal controls subsequent to the date the Cognpamied out its evaluation.

PART Il OTHER INFORMATION
Item 6. Exhibits and Reports on Form 8-K.
(a) Exhibits

Exhibit 31.1 -Certification of Chief Executive Officer and AcgrChief Financial Officer of Rick's Cabaret Inteinaal, Inc. required by Ru
13a - 14(1) or Rule 15d - 14(a) of the Securitizstange Act of 1934, as adopted pursuant to Se8@rof the Sarbanes-Oxley Act of 2002.

Exhibit 32.1 -- Certification of Chief Executive fifer and Acting Chief Financial Officer of Rick&abaret International, Inc. pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002 aexti@n 1350 of 18 U.S.C. 63.

(b) Reports on Form 8-K
None.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

RICK'S CABARET INTERNATIONAL, INC.

Dat e: August 12, 2004 By: [/s/ FEric S. Langan

Eric S. Langan
Chi ef Executive O ficer and Acting Chief Financial
O ficer
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EXHIBIT 31.1

Certification of Chief Executive Officer and Acting Chief Financial Officer of
Rick's Cabaret International, Inc. pursuant to Rila- 14(1) or Rule 15d

14(a) of the Securities Exchange Act of 1934, aptetl pursuant to Section 302
of the Sarbane®xley Act of 2002.

I, Eric Langan, certify that:

1. I have reviewed this quarterly report on FormraQ$B of Rick's Cabaret International, Inc.;

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materéldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statememi,other financial information included in thisagterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this
quarterly report;

4. The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-14 and 15d-14) for tigésteant and have:

a) designed such disclosure controls and procedossure that material information relating te thgistrant, including its consolidated
subsidiaries, is made known to us by others withase entities, particularly during the period inieh this quarterly report is being prepared;
b) evaluated the effectiveness of the registraliigdosure controls and procedures as of end gb¢hied of this quarterly report (the
"Evaluation Date"); and

c) presented in this quarterly report our conclusiabout the effectiveness of the disclosure cn#od procedures based on our evaluati
of the Evaluation Date;

5. The registrant's other certifying officers arfthive disclosed, based on our most recent evafyatidghe registrant's Independent Registered
Public Accounting Firm and the audit committeeedistrant's board of directors (or persons perfognie equivalent functions):

a) all significant deficiencies in the design oemgion of internal controls which could adversaffect the registrant's ability to record,
process, summarize and report financial data and tantified for the registrant's Independent Reged Public Accounting Firm any
material weaknesses in internal controls; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
controls; and

6. The registrant's other certifying officers arfthive indicated in this quarterly report whether¢éhwere significant changes in internal
controls or in other factors that could signifidgreffect internal controls subsequent to the dditeur most recent evaluation, including any
corrective actions with regard to significant diefitcies and material weaknesses.

Date: August 12, 2004

By: [/s/ FEric S. Langan

Eric S. Langan
Chi ef Executive O ficer and Acting Chief Financial Oficer
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EXHIBIT 32.1

Certification of Chief Executive Officer and Acting Chief Financial Officer of
Rick's Cabaret International, Inc. pursuant to ®ac®06 of the Sarband&3xley
Act of 2002 and Section 1350 of 18 U.S.C. 63.

I, Eric S. Langan, the Chief Executive Officer aketing Chief Financial Officer of Rick's Cabaretémational, Inc., hereby certify that
Rick's Cabaret International, Inc.'s periodic rémor Form 10-QSB for the period ending June 30420dly complies with the requirements
of Section 13(a) or 15(d) of the Securities ExcleaAgt of 1934, and that information contained ie geriodic report on Form 10-QSB fairly
presents, in all material respects, the finanamaldition and results of the operations of Rick'®&at International, Inc.

RICK'S CABARET INTERNATIONAL, INC.

Date: August 12, 2004 By: /sl Eric S. Langan

Eric S. Langan
Chi ef Executive O ficer and
Acting Chief Financial Oficer
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