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PART | FINANCIAL INFORMATION

Item 1. Financial Statements.

RICK'S CABARET INTERNATIONAL, INC.
CONSOLIDATED BALANCE SH

ASSETS

CURRENT ASSETS

Cash $
Accounts receivable

Prepaid expenses

Inventories

Land held for sale

Total current assets

PROPERTY AND EQUIPMENT
Buildings, lands and leasehold improvements
Furniture and equipment

Accumulated depreciation

OTHER ASSETS
Goodwill less accumulated amortization
Other

AND SUBSIDIARIES

EETS
12/31/00 9/30/00
(UNAUDITED)  (AUDITED)
359,303 $ 374,532
389,524 297,761
25,615 67,661
190,681 200,471
200,000 200,000
1,165,123 1,140,425
8,422,956 8,360,090
1,553,548 1,508,990
9,976,504 9,869,080
(1,396,529)  (1,296,898)
8,579,975 8,572,182
3,514,450 3,412,827
259,501 288,223
3,773,951 3,701,050
13,519,049  $13,413,657




RICK'S CABARET INTERNATIONAL, INC. A

CONSOLIDATED BALANCE SHE

LIABILITIES AND STOCKHOLDERS'

12/3
(UNAU
CURRENT LIABILITIES
Current portion of long term debt $
Accounts payable - trade
Accrued expenses

Total current liabilities 1,
LONG TERM DEBT, LESS CURRENT PORTION

Long-term debt less current portion 3,

Total Liabilities 4,

COMMITMENTS AND CONTINGENCIES
MINORITY INTERESTS

STOCKHOLDERS' EQUITY
Preferred stock - $.10 par, authorized
1,000,000shares; none outstanding
Common stock - $.01 par, authorized
15,000,000 shares
issued 4,348,678 and 4,348,678

Additional paid in capital 10,
Retained earnings (deficit) (1,
Total stockholder's equity 8,

ND SUBSIDIARIES
ETS

EQUITY
1/00 9/30/00

DITED)  (AUDITED)
397,542 $ 456,749

370,121 437,083
430,669 380,279

198,332 1,274,111

336,964 3,409,767

67,569 64,410

43,487 43,487
867,499 10,867,449
994,802)  (2,245,567)

519,049 $ 13,413,657




RICK'S CABARET INTERNATIONAL, INC. A
CONSOLIDATED STATEMENTS OF OP
THREE MONTHS ENDED DECEMBER 31, 2

2000
(UNAUDITED)
REVENUES
Sales of alcoholic beverages $ 1,340,04
Sales of food 191,94
Service revenues 1,272,71
Internet revenues 2,010,80
Other 235,91
5,051,41

OPERATING EXPENSES

Cost of goods sold 1,834,02
Salaries and wages 1,226,00
Other general and administrative
Taxes and permits 479,88
Charge card fees 84,12
Rent 77,06
Legal and accounting 217,79
Advertising 132,27
Other 665,38
4,716,56
INCOME FROM OPERATIONS 334,84
Interest income 8,73
Interest Expense (92,81
Net Income $ 250,76
NET INCOME PER COMMON SHARE $ 0.0

WEIGHTED AVERAGE SHARES OUTSTANDING 4,348,67

ND SUBSIDIARIES
ERATIONS
000 AND 1999
1999
(UNAUDITED)

2 $ 1,104,583
5 150,376
6 1,218,678
0 49,864
0

8 184,291
0 8,412

3)  (108,677)

5% 84,026
6 $ 0.03
8 3,613,678



RICK'S CABARET INTERNATIONAL, INC. A ND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CA SH FLOWS
THREE MONTHS ENDED DECEMBER 31, 2 000 AND 1999
2000 1999
(U NAUDITED) (UNAUDITED)
CASH FLOWS FROM OPERATING ACTIVITIES:
NET INCOME $ 250,765 $ 84,026

ADJUSTMENTS TO RECONCILE NET
INCOME TO NET CASH PROVIDED
BY OPERATING ACTIVITIES:

Depreciation

Amortization of goodwill

Minority interests

Changes in assets and liabilities:
Accounts receivable

99,631 92,015
83,824 39,928
3,159 (6,604)

(91,763) (4,058)

Prepaid expenses 42,046 63,418
Inventories 9,790 (15,863)
Accounts payable and accrued expenses (16,572) 42,772

Cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:

Additions to property equipment

Increase in other assets

(107,424)  (201,745)
(156,725) 34,548

Cash used by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:

Common stock issued

Payments on long term debt

50

Cash used by financing activities

NET INCREASE/(DECREASE) IN CASH (15,229) ,

CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD $ 359,303 $ 414,333
CASH PAID DURING PERIOD FOR:
Interest $ 92,813 $ 108,677




RICK'S CABARET INTERNATIONAL, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2000

1. BASIS OF PRESENTATION

The accompanying unaudited financial statemente baen prepared in accordance with generally aedegutcounting principles for interim
financial information and with the instructionsform 10-QSB of Regulation S-B. They do not incladiénformation and footnotes required
by generally accepted accounting principles for plete financial statements. However, except adatied herein, there has been no material
change in the information disclosed in the notethécfinancial statements for the year ended Sdpe0, 2000 included in the Company's
Annual Report on Form 10-KSB filed with the Sedestand Exchange Commission. The interim unaudi@ahcial statements should be
read in conjunction with those financial statementtuded in the Form 10-KSB. In the opinion of Maement, all adjustments considered
necessary for a fair presentation, consisting ga@ghormal recurring adjustments, have been m@gerating results for the three months
ended December 31, 2000 are not necessarily imdicaf the results that may be expected for the gading September 30, 2001.

2. SEGMENT INFORMATION

In October 1999, the Company launched its web-sipesation. This segment derives revenues from meship fees, traffic sold, and sale of
feeds to other web-site operators. Below is tharfaial information on this segment.

FOR THE THREE MONTHS FOR THE THREE MONTHS
ENDED DEC EMBER 31, 2000 ENDED DECEMBER 31, 1999
REVENUES
Internet Web-sites $ 2,010,800 $ 49,864
Clubs operation 3,040,613 2,668,311
$ 5,051,413 $ 2,718,175
NET INCOME/(LOSS)
Internet Web-sites $ 269,464 $ (75,667)
Clubs operation 156,755 271,974
Corporate expenses (175,454) (112,281)
$ 250,765 $ 84,026

PROPERTY & EQUIPMENT, NET DEPRECIATION
Internet Web-sites $ 248,941 $ 210,350
Clubs operation 8,331,034 8,453,102

$ 8,579,975 $ 8,663,452




Item 2. Management's Discussion and Analysis of Famcial Condition and
Results of Operations.

The following discussion should be read in conjiorctvith the Company's audited and unaudited cathasi@d financial statements and
related notes thereto included in this quarterbore

FORWARD LOOKING STATEMENT AND INFORMATION

The Company is including the following cautionatgtement in this Form 10-QSB to make applicabletakd advantage of the safe harbor
provision of the Private Securities Litigation RefoAct of 1995 for any forward-looking statementada by, or on behalf of, the Company.
Forward-looking statements include statements aoimg plans, objectives, goals, strategies, fueuents or performance and underlying
assumptions and other statements, which are dihardtatements of historical facts. Certain statgsnia this Form 10-QSB are forward-
looking statements. Words such as "expects", "gaties" and "estimates" and similar expressionsnéeaded to identify forward-looking
statements. Such statements are subject to riskararertainties that could cause actual resulistter materially from those projected. Such
risks and uncertainties are set forth below. Thenany's expectations, beliefs and projections gpeessed in good faith and are believed by
the Company to have a reasonable basis, includitigut limitation, management's examination of dvigtal operating trends, data contained
in the Company's records and other data available third parties, but there can be no assuraraterianagement's expectation, beliefs or
projections will result, be achieved, or be accasf@d. In addition to other factors and mattersuised elsewhere herein, the following are
important factors that, in the view of the Comparyuld cause material adverse affects on the Coypséinancial condition and results of
operations: the risks and uncertainties relatinguolnternet operations, the impact and implententaf the sexually oriented business
ordinance in the City of Houston, competitive fastdghe timing of the openings of other clubs,ititegration of operations of Taurus
Entertainment Companies, Inc. with our operatiams management, the availability of acceptable firagnto fund corporate expansion
efforts, competitive factors, and the dependenckeyrpersonnel. The Company has no obligation tatepor revise these forward-looking
statements to reflect the occurrence of future Esvencircumstances.

GENERAL

We currently own and operate three adult Internemimership web sites at www.dancerdorm.com, www.auandan.com, and
WWW.XxXxpassword.com.

We also own and operate adult nightclubs unden#ime "Rick's Cabaret" and "XTC" which offer liveudicentertainment, restaurant and bar
operations. We own and operate our Internet comattuction studio and web site operations ceated,three adult nightclubs in Houston,
Texas. We also own and operate adult nightclusustin and San Antonio, Texas, and Minneapolis, ridsota



Our revenues are derived from subscriptions totaduitent internet web sites and from the salégolr, beer, wine and food, cover charges
and other income. Our fiscal year end is Septer@ber

RESULTS OF OPERATIONS FOR THE THREE MONTHS ENDED DE CEMBER 31, 2000 AS COMPARED TO THE THREE
MONTHS ENDED DECEMBER 31, 1999

For the three months ended December 31, 2000,dahgény had consolidated total revenues of $5,081¢éinpared to consolidated total
revenues of $2,718,175 for the three months endmgi@ber 31, 1999, or an increase of $2,333,238intease in total revenues was due to
the increase in revenues in the Company's existiagnew locations of $372,302 and to the increasevienues generated by the Company's
Internet businesses of $1,960,936.

The cost of goods sold for the three months endszeBber 31, 2000 was 36.31% of

total revenues compared to 13.39% for the threetinscended December 31,1999. The increase was omarjly to the costs of maintaining
our Internet operations and the addition of log@ahandise to our sales mix. The cost of goods fawlthe club operation for the three
months ended December 31, 2000 was 14.31% of tbe shalcoholic beverages and food compared t03P3.for the three months ended
December 31, 1999. The increase was due primarillye increase in food costs and the addition @b lmerchandise in our sales mix. We
continued our efforts to achieve reductions in adgtoods sold of the club operations through imptbinventory management. We continue
a program to improve margins from liqguor and foafes and food service efficiency. The cost of shl@® our Internet operation for the th
months ended December 31, 2000 was 69.58%.

Payroll and related costs for the three months @mcember 31, 2000 were $1,226,002 compared t0,$56 for the three months ended
December 31, 1999. The increase was a reflectitineoAdditional personnel experienced by the Comparit adds more locations and
continues to increase the size and the scope ahtarnet operation. Management currently belighas its labor and management staff ley
are of appropriate levels.

Other selling, general and administrative expefsethe three months ended
December 31, 2000 were $1,656,484 compared to $B28 for the three months ended December 31, Td89increase was due to
increased number of the Company's locations andxpansion of our Internet business.

Interest expense for the three months ended Deae3ib2000 was $92,813 compared to $ 108,677 fothtee months ended December 31,
1999. The decrease was primarily due to the Compamgition in not obtaining new debts, but to aggively reduce its debt burden.

Net income for the three months ended Decembe2@®10 was $250,765 compared to a net income of $84d@ the three months end
December 31, 1999. The increase in net income wamply due to the increase in revenues in Comfslagations and its internet busine



LIQUIDITY AND CAPITAL RESOURCES

At December 31, 2000, the Company had working ehgéficit of $33,209 compared to working capitefidit of $133,686 at September 30,
2000.

Net cash provided by operating activities in thre¢hmonths ended December 31, 2000 was $380,880azethto net cash provided
$295,634 for the three months ended December 3B. Tthe increase in cash provided by operatinygities was due to an increase in net
income.

Depreciation and Amortization for the three morghded December 31, 2000 were $183,455 comparelBih %43 for the three months
ended December 31, 1999.

In the opinion of management, working capital is adrue indicator of the financial status. Typigathe Company carries current liabilities
excess of current assets because the businessa®sabstantially immediate payment for sales, witminal receivables, while inventories
and other current liabilities normally carry longetyment terms. Vendors and purveyors often refffeiible with payment terms providing
the Company with opportunities to adjust to sherirt business down turns. The Company considengritmary indicators of financial status
to be the long-term trend and mix of sales revenossrall cash flow and profitability from operai®and the level of long-term debt.

We have not established lines of credit other tharexisting debt. There can be no assurance #atilvbe able to obtain additional
financing on reasonable terms, if at all.

Because of the large volume of cash we handleggnit cash controls have been implemented. Inwbistehe sexually oriented business
industry is required in all states to convert theegtainers who perform from independent contraiti@mployee status, we have prepared
alternative plans that we believe will protect pufitability. We believe that the industry standlarf treating the entertainers as independent
contractors provides sufficient safe harbor pradecto preclude any payroll tax assessment forr yéars.

The sexually oriented business industry is higlognpetitive with respect to price, service and lmrgtas well as the professionalism of the
entertainment. Although we believe that we are \pelitioned to compete successfully in the futtiiere can be no assurance that we will be
able to maintain our high level of name recognitonl prestige within the marketplace.

SEASONALITY

The Company is significantly affected by seasoaetdrs. Typically, the Company has experiencedaeduevenues from April through
September with the strongest operating resultsraoguduring October through Marc



PART Il OTHER INFORMATION
Item 6. Exhibits and Reports on Form 8-K.
(a) Exhibits
Exhibit 99.1 -- Report of Independent Auditor onviRev of Unaudited Financial Statements.
(b) Reports on Form 8-K
On November 29, 2000 we filed a report on Form 8alked November 27, 2000 reporting Iltem 2 Acquisitid Assets.
SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

RICK'S CABARET INTERNATIONAL, INC.

Date: February 9, 2001 By: /s/ Eric S. Langan
Eric S. Langan
Presi dent and Chief Accounting O ficer



Exhibit 99.1 -- Report of Independent Auditor onviRev of Unaudited Financial Statements.
REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

Board of Directors and Stockholders
Rick's Cabaret International, Inc. and Subsidiaries

We have reviewed the accompanying balance she&&kE Cabaret International, Inc. and Subsidgsie of December 31, 2000 and 1999,
and the related statements of income and cash flmvike three month periods then ended. Thesadiahstatements are the responsibility
the Company's management.

We conducted our reviews in accordance with statedastablished by the American Institute of CextifPublic Accountants. A review of
interim financial information consists principalty analytical procedures applied to financial datd making inquiries of persons responsible
for financial and accounting matters. It is sub8tdly less in scope than an audit in accordandh generally accepted auditing standards, the
objective of which is the expression of an opiniegarding the financial statements taken as a wiaeordingly, we do not express such an
opinion.

Based on our reviews, we are not aware of any ahtaodifications that should be made to the accamyg financial statements in order
for them to be in conformity with generally accepsecounting principles.

We have previously audited, in accordance with galyeaccepted auditing standards, the balancet gtiédick's Cabaret International, Inc.
and Subsidiaries as of September 30, 2000, ane:ked statements of earnings and cash flowhoyear then ended (not presented
separately herein), and in our report dated Nover@®e2000, we expressed an unqualified opiniothose financial statements. In our
opinion, the information set forth in the accompagybalance sheet as of September 30, 2000, Ig &iatted, in all material respects, in
relation to the balance sheet from which it haskrived.

Jackson & Rhodes P.C.

Dallas, Texas
February 6, 2001
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