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ITEM 8.01 OTHER EVENTS.

On November 10, 2006, our subsidiary, RCI Entent&int (Austin), Inc. ("RCI"), completed the acqudit of 51% of the membership
interest of Playmates Gentlemen's Club, LLC ("Plaien") from Behzad Bahrami ("Seller"). Playmatesi®an adult entertainment cabaret
known as "Playmates" (the "Club") located at 81péir)dale Road, Austin, Texas 78724 (the "Prem)séfrider the terms of the previously
announced Purchase Agreement, RCI paid a totahpsecprice of $1,500,000 which was paid $500,0@&#h at the time of closing and the
issuance of 125,000 shares of our restricted constamk valued at $8.00 per share (the "Shares").

Pursuant to the terms of the Purchase Agreemenmt; afier one year after the closing date, theeBshall have the right, but not the
obligation to have us purchase from Seller 5,00&r&hper month (the "Monthly Shares"), calculateal price per share equal to $8.00
("Value of the Shares") until the Seller has reedia total of $1,000,000 from the sale of the ShaBeller shall notify us during any given
month of its election to "Put" the Monthly Sharesus during that particular month. At our electéhnring any given month, we may either
buy the Monthly Shares or, if we elect not to blwg Monthly Shares from the Seller, then the Seleil sell the Monthly Shares in the open
market. Any deficiency between the amount whichSk#er receives from the sale of the Monthly Skaned the Value of the Shares shall be
paid by us within three (3) business days of thte d&asale of the Monthly Shares during that patéic month. Our obligation to purchase the
Monthly Shares from the Seller shall terminate edalse at such time as the Seller has receivedlafdt1,000,000 from the sale of the
Shares.

In the event the Seller elects not to "Put" ther&h#o us, the Seller shall not sell more thand® $hares per week in the open market,
provided that Seller complies with Rule 144 of 8ecurities Act of 1933, as amended, in connectiibim ks sale of the Shares.

As part of the transaction, under the terms of iRktes' Amended and Restated Regulations, RCI withb Manager of Playmates and will
operate the day-to-day business of Playmates,dimguthe operations of the Club. RCI will providienecessary, an initial $200,000 line of
credit for operation of the Club. The Seller andyiftates entered a five-year covenant not to compigtethe Club. Further, Playmates
executed a new lease agreement with the landlemgit the right to lease the Premises for ten) {fars at $29,000 per month, with the r
to an option for an additional ten (10) years at,880 per month, with RCI agreeing to guaranteditsetwo (2) years of the lease. RCI and
the Seller also entered into a Members' Agreenadating to theownership of their membership interest. Finallypag of the transaction, tl
Seller entered a Lock-up/Leak-out Agreement withagarding the Shares.

The transaction was funded by our issuance of {f®eseparate Convertible Debentures (collectiviblg,"Debentures”) to Wade McElroy,
Ryan McElroy and Doris King, the sons and sistespectively, of Ralph McElroy, a greater than 10P4rsholder (the "Holders"). Each of
the Debentures bears interest at the rate of 12%rpaim and has a maturity date of November 9, 2088er the terms of the Debentures,
we are required to make monthly interest paymeegsniming December 9, 2006. We have the right teeadthe Debentures in whole or in
part at any time during the term of the Debentufég Holders have the option to convert all or



portion of the principal amount of the Debenturgs ishares of our common stock at a rate of $7e5GIpare (the "Conversion Shares"),
subject to adjustment under certain conditions. Dabentures provide, absent shareholder apprdwatlthe number of shares of our common
stock that may be issued by us or acquired by détand any affiliates of a Holder upon conversibthe Debentures shall not exceed
19.99% of the total number of issued and outstansirares of our common stock. The Conversion Shreres piggyback registration rights.

The terms and conditions of the transaction weseéisult of arms$ength negotiation between the parties. A copyheffress release relate:
this transaction is attached hereto as Exhibit.99.1
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EXHIBIT 99.1
PRESS RELEASE Source: Rick's Cabaret Internatidnal,

RICK'S CABARET COMPLETES ACQUISITION OF CONTROL OF NEW GENTLEMEN'S CLUB IN
AUSTIN, TEXAS
Friday November 10, 12:38 pm ET

HOUSTON--(BUSINESS WIRE)--Rick's Cabaret Internatig) Inc. (NASDAQ: RICK -
News), the national chain of adult entertainmeghtilubs, has completed t

acquisition of a 51 percent interest in a new 22,8uare-foot gentlemen's club in the fast-growitighway 290 section of Austin, Texas.
The newest Rick's Cabaret at 8110 Springdale Rdatave its grand opening on November 16th.

"This will be one of the most exciting new gentlariseclubs in the country,” said Eric Langan, CEQk's Cabaret. "There has been a I«
interest from first class entertainers who warpedorm in this great new club, from prospectiveptayees, and from customers who want to
enjoy the famous Rick's Cabaret experience -- ifesdutomen, unequaled customer service and frieredis, plus a great steakhouse in a
luxurious setting."

Upon the closing today the company's wholly ownausgliary RCI Entertainment (Austin), Inc. paid $3100 in cash for controlling interest
in the club and the company issued 125,000 shédbe company's restricted common stock valueBaie$ share to the current owner of
Playmates Gentleman's Club.

The acquisition is the fourth transaction this yleamRick's Cabaret, bringing the total number lobs owned or operated by the company to
13.

Austin, with a current population of 1.4 milliors, @ne of the fastest growing cities in the Unitéat&s increasing its population by nearly 50
percent in the past decade, according to the T@fase of Economic Development and Tourism.

About Rick's Cabaret

Rick's Cabaret International, Inc. (NASDAQ: RICKlews) operates upscale adult

nightclubs serving primarily businessmen and psitewls that offer live adult entertainment, resaatiand bar operations. The company
owns and operates or licenses adult nightclubsew Mork City, New Orleans, Charlotte, Houston, Méapolis and other cities under the
names "Rick's Cabaret,” "XTC" and "Club Onyx." Nexgal contact is permitted at any of these locati®tick's Cabaret also owns the adult
Internet membership Web site, couplestouch.com gametwork of online adult auction sites underftagship URL naughtybids.com. Rick's
Cabaret common stock is traded on NASDAQ undesyiebol RICK. For further information contact ir@kgccom.

Forward-looking Statements:

This document contains forward-looking statemelmas involve a number of risks and uncertainties tioald cause the company's actual
results to differ materially from those indicatedthis document, including the risks and uncerimsnssociated with operating and managing
an adult business, the business climates in New €dy and elsewhere, the success or lack therelzfuinching and building the company's
businesses in New York City and elsewhere, riskbuartertainties related to the operational anchfife results of our Web sites, conditions
relevant to real estate transactions, and numerihies factors such as laws governing the operati@uult entertainment businesses,
competition and dependence on key personnel. Rielssi0 obligation to update or revise the forwlanking statements to reflect the
occurrence of future events or circumstances. lvhér information go to ricks.com.

Contact:

Rick's Cabaret International, Inc.
Allan Priaulx, 212-338-0050
ir@ricks.com

Source: Rick's Cabaret International, |



