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ITEM 2.01 COMPLETION OF ACQUISITION OR DISPOSITION OF ASSETS.

On May 9, 2006, we entered a Stock Purchase Agneteftie "Agreement”) with Joint Ventures, Inc., @x@s corporation ("JVI"), and JVI's
two stockholders who are unrelated third partibe (Sellers") to purchase all of the shares of comstock of JVI. Under the terms of the
Agreement, we acquired all of the assets of J\dluiing an adult entertainment cabaret known asibex's Cabaret located at 802 Houston
Blvd., South Houston, Texas ("Dreamers").

Pursuant to the terms of the Agreement, we paided $ales price of $840,000 which was paid in @ghe time of closing. Pursuant to the
terms and conditions of the Agreement, the Sedlatered into a five year covenant not to competk us in the city of South Houston.

The transaction was partially funded by our isseasfca Convertible Debenture in the principal anmafr$600,000 (the "Debenture") to
Ralph McElroy, a greater than 10% shareholder'{ttader"). The Debenture bears interest at the 0htE2% per annum with a maturity date
of April 30, 2008. Under the terms of the Debentuve are required to make monthly interest paymieatgnning June 1, 2006. We have the
right to redeem the Debenture in whole or in paergy time during the term of the Debenture. Thédeohas the option to convert all or any
portion of the principal amount of the Debentur® ishares of our common stock at a rate of $6.55Ipare (the "Conversion Shares"),
subject to adjustment under certain conditions. Dabenture provides, absent shareholder apprdwatlthe number of shares of our common
stock that may be issued by us or acquired by tiidéd upon conversion of the Debenture shall noeed 19.99% of the total number of
issued and outstanding shares of our common stdekConversion Shares have piggyback registratifints. The Debenture is secured by a
deed of trust covering our property located at 9QDport Blvd., Houston, Texas

The terms and conditions of the transaction weseéisult of arms$ength negotiation between the parties. A copyheffiress release relate:
this transaction is attached hereto as Exhibit.99.1

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS

(c) Exhibits

Exhibit Number Description

10.1 Stock Purchase Agreemen t

99.1 Press release dated May 9, 2006.

SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport on Form 8-K to be signed on its
behalf by the undersigned hereunto duly authorized.

RICK'S CABARET INTERNATIONAL, INC.

By: [/s/ Eric Langan

Date: My 9, 2006 Eri ¢ Langan
Chi ef Executive O ficer, Chairnan and
Acting Chief Financial Oficer



STOCK PURCHASE AGREEMENT

This Stock Purchase Agreement (the "Agreementt)ade and entered into this 9th day of May, 20061y among Joint Ventures, Inc., a
Texas corporation (the "Company"), Cynthia D. Snfiimith") and Robert M. Nash ("Nash") (Smith andsN are referred to collectively as
"Sellers") and Rick's Cabaret International, lacT,exas corporation ("Purchaser" or "Rick's").

WHEREAS, Nash owns 1,932 shares of common stock0$dar value of the Company, which shares repte &% of all of the shares of
capital stock of the Company presently outstancdamgt

WHEREAS, Smith owns 1,932 shares of common stotl®par value of the Company, which shares repté&g®b of the shares of capital
stock of the Company presently outstanding; and

WHEREAS, the shares of common stock owned by Nadhbg Smith are hereinafter collectively referreds the "Shares"; and

WHEREAS, the Company owns and operates an addttairtment cabaret known as Dreamers Cabaret (hirest) located at 802 Houston
Blvd., South Houston, Texas 77587; and

WHEREAS, the Sellers desire to sell the Sharek@fdompany to Rick's on the terms and conditiohfosth herein; and
WHEREAS, Rick's desires to purchase the Shardseo€bmpany from Sellers on the terms and condisen$orth herein.

NOW, THEREFORE, in consideration of the premisks,rmutual covenants and agreements and the respegpiresentations and warran
herein contained, and on the terms and subjebitoadnditions herein set forth, the parties hetiatending to be legally bound, hereby agree
as follows:

ARTICLE |
PURCHASE AND SALE OF THE SHARES

Section 1.1 Sale of the Shares. Subject to thestamd conditions set forth in this Agreement, at@osing (as hereinafter defined) the Se
hereby agree to sell, transfer, convey and detiv&ick's all of the Shares of common stock ofGlmenpany, free and clear of all
encumbrances, which represents all of the outstgnzhipital stock of the Company, and shall delteeRick's stock certificates representing
the Shares, duly endorsed to Rick's or accompdyjietiily executed stock powers in form and substaatisfactory to Rick's.

Section 1.2 Purchase Price. As consideration ®ptirchase of the Shares, Rick's shall pay toSelléotal consideration of $840,000 (the
"Purchase Price") payable 50% to Smith ($420,008)%0% to Nash ($420,000) by cashier's check figettiunds or wire transfer at the
Closing of the transactio



ARTICLE II
CLOSING

Section 2.1 The Closing. The closing of the tratisas contemplated by this Agreement shall takegtan or before April 30, 2006 (the
"Closing Date"), at the offices of Axelrod, SmithdaKirshbaum, 5300 Memorial Drive, Suite 700, HomstTexas 77007, or at such other
time and place as agreed upon among the partietohgne "Closing").

Section 2.2 Delivery and Execution. At the Closifa):the Sellers shall deliver to Rick's certifesevidencing the Shares of the Company,
free and clear of any liens, claims, equities, ghay options, rights of first refusal or encumbemduly endorsed to Rick's or accompanie
duly executed stock powers in form and substanisfaetory to Rick's against delivery by Rick'sthe Sellers of payment in an amount ec
to the Purchase Price of the Shares being purchgsBitk's in the manner set forth herein; andilfle)Related Transactions (as defined
below) shall be consummated concurrently with thesiag.

Section 2.3 Related Transactions. In addition ¢opthrchase and sale of the Shares, the followitigrecshall take place contemporaneously
at the Closing (collectively, the "Related Trangats"):

(i) The Sellers will enter into a five (5) year @mant not to compete pursuant to the terms of wthiefSellers will agree not to compete, ei
directly of indirectly, with Joint Ventures, Drearseor Rick's by operating an establishment feagulive adult entertainment within the
corporate limits of the city of South Houston, Texand

(i) The Landlord for the existing lease agreenfenthe location where Dreamers is located shalkeat to the transaction contemplated by
this Agreement and shall enter into an option \iitk's to extend the lease for an additional fi¥eyear period from the end of the present
term of the lease.

ARTICLE Il
REPRESENTATIONS AND WARRANTIES
OF THE SELLERS AND THE COMPANY

The Sellers and the Company, jointly and severhbyeby represent and warrant to Rick's as follows:

Section 3.1. Organization, Good Standing and Quaatibn. The Company (i) is an entity duly orgamizealidly existing and in good standi
under the laws of the state of Texas, (ii) hasegjLisite power and authority to carry on its basB) and (iii) is duly qualified to transact
business and is in good standing in all jurisditdiavhere its ownership, lease or operation of pigpe the conduct of its business requires
such qualification, except where the failure tosdovould not have a material adverse effect t&ttleers or the Company.

At Closing, the authorized capital stock of the Qamy consists of 10,000 shares of common stocR0Hdar value, of which 3,864 shares
validly issued and outstanding. There are
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no shares of preferred stock authorized or issuddlzere is no other class of capital stock autleokior issued by the Company. All of the
issued and outstanding shares of common stocledtdmpany are owned by the Sellers and are fulty grad non-assessable. None of the
shares issued are in violation of any preemptigbts. The Company has no obligation to repurchasequire, or redeem any of its
outstanding capital stock. There are no outstansi@grities convertible into or evidencing the tighpurchase or subscribe for any shares of
capital stock of the Company, there are no outstgnor authorized options, warrants, calls, sulpgioms, rights, commitments or any other
agreements of any character obligating the Compaigsue any shares of its capital stock or anyri#es convertible into or evidencing the
right to purchase or subscribe for any shares dfi stock, and there are no agreements or undenstgndith respect to the voting, sale,
transfer or registration of any shares of capiiatls of the Company.

Section 3.2 Subsidiaries. The Company has no sabsisl.

Section 3.3 Ownership of the Shares. The Sellers beneficially and of record, all of the Shareshaf Company free and clear of any liens,
claims, equities, charges, options, rights of fieftisal, or encumbrances. The Sellers have thestriuted right and power to transfer, convey
and deliver full ownership of the Shares withow tonsent or agreement of any other person an@witmy designation, declaration or fil
with any governmental authority. Upon the transfiethe Shares to Rick's as contemplated hereirk'sidll receive good and valid title
thereto, free and clear of any liens, claims, égegiittharges, options, rights of first refusal,.enbrances or other restrictions (except those
imposed by applicable securities laws).

Section 3.4 Authorization. Sellers represent tlaahds a person of full age of majority, with fptbwer, capacity, and authority to enter into
this Agreement and perform the obligations conteteal hereby by for himself/herself and his/her spodll action on the part of Sellers
necessary for the authorization, execution, defieerd performance of this Agreement by him/herlieen taken and will be taken prior to
Closing. This Agreement, when duly executed aniveledd in accordance with its terms, will consgtilggal, valid and binding obligations
Sellers enforceable against him/her in accordanteits terms, except as may be limited by bankaypinsolvency, reorganization and other
similar laws of general application affecting cteds' rights generally or by general equitable giptes.

All corporate action on the part of the Companyessary for the authorization, execution, deliverg performance of this Agreement by the
Company has been taken or will be taken prior éoGlosing. The Company has the requisite corpqraeer and authority to execute, deli
and perform this Agreement. This Agreement, whdy dwecuted and delivered in accordance with ¢ will constitute a valid and
binding obligation of the Company, enforceable agaihe Company in accordance with its terms, edxagpnay be limited by bankruptcy,
insolvency, reorganization, and other similar lafgeneral application relating to or affectingditers' rights and to general equitable
principles.

Section 3.5 No Breaches or Defaults. The executlelivery, and performance of this Agreement bySeéers and the Company does not
conflict with, violate, or constitute a breach ofaodefault under, (ii) result in the creation mpiosition of any lien, claim, or encumbrance of
any kind upon the Shares, or (iii) require any atitation, consent, approval, exemption, or other
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action by or filing with any third party or Goveremtal Authority under any provision of: (a) any hpgble Legal Requirement, or (b) any
credit or loan agreement, promissory note, or ahgroagreement or instrument to which the Selleth®@ Company is a party or by which the
Shares may be bound or affected. For purposessofAtireement, "Governmental Authority” means amgiign governmental authority, the
United States of America, any state of the UniteteSs, and any political subdivision of any of feegoing, and any agency, department,
commission, board, bureau, court, or similar entigving jurisdiction over the parties hereto @itlespective assets or properties. For
purposes of this Agreement, "Legal Requirement"maemy law, statute, injunction, decree, ordeudgpnent (or interpretation of any of the
foregoing) of, and the terms of any license or peissued by, any Governmental Authority.

Section 3.6 Consents. No permit, consent, appimmvalthorization of, or designation, declaratiofilorg with, any Governmental Authority
or any other person or entity is required on the pithe Sellers or the Company in connection lid execution and delivery by the Sellers
or the Company of this Agreement or the consummatitd performance of the transactions contemplateeby.

Section 3.7 Pending Claims. There is no claim, suiiitration, investigation, action or other predimg, whether judicial, administrative or
otherwise, now pending or, to the best of the &l the Company's knowledge, threatened befoyecaurt, arbitration, administrative or
regulatory body or any governmental agency whicly neault in any judgment, order, award, decre®jlligt or other determination which

will or could reasonably be expected to have afgcetipon Sellers or the Company or the transfebélers to Rick's of the Shares under
Agreement, nor is there any basis known to Sefterany such action. No litigation is pending, tar Sellers’ or the Company's knowledge,
threatened against Sellers or the Company, or dssiets or properties which seeks to restrainjoiretine execution and delivery of this
Agreement or any of the documents referred to hayethe consummation of any of the transactiomgezoplated thereby or hereby. Neither
Sellers nor the Company is subject to any judiciginction or mandate or any quasi-judicial or adistrative order or restriction directed to
or against them or which would affect the Companthe Shares to be transferred under this Agreement

Section 3.8 Taxes. The Company has timely and atalyrfiled all federal, state, foreign and locat teturns and reports required to be filed
prior to such dates and have timely paid all tastesvn on such returns as owed for the periodsaf seturns, including all sales taxes and
withholding or other payroll related taxes shownsach returns. The Company has made adequate iprofas the payment of all taxes
accruable for all periods ending on or before thesiig Date to any taxing authority and is not glient in the payment of any tax or
governmental charge of any nature. No assessmentgioes of deficiency or other communicationsénaeen received by the Company v
respect to any tax return which has not been pigdharged or fully reserved against and no amente applications for refund have been
filed or are planned with respect to any such retihere are no agreements between the Compargngraxing authority, including,

without limitation, the Internal Revenue Servicaiving or extending any statute of limitations wiéspect to any tax return.

Section 3.9 Financial Statements. Sellers and tiregany have delivered to Rick's the unaudited lca&laheets of the Company as of
October, 2005, together with the related unaudited
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statements of income, for the periods then endalte(tively referred to as the "Financial Staters&ntSuch Financial Statements, including
the related notes, are in accordance with the bandgecords of the Company and fairly represemnfittancial position of the Company and
the results of operations and changes in finapaiaition of the Company as of the dates and fop#r@ds indicated, in each case in
conformity with generally accepted accounting pipies applied on a consistent basis. Except astatite extent reflected or reserved
against in the Financial Statements, the Compangf the date of the Financial Statements, hasatennal liability or obligation of any

nature, whether absolute, accrued, continued @rwibe, not fully reflected or reserved againghia Financial Statements. As of the Closing
Date, Sellers and the Company represent therelfeameno adverse changes in the financial conditiather operations, business, properties
or assets of the Company.

Section 3.10 Compliance with Laws. The Companwiigl at all times prior to the date hereof have pbeethe best of its knowledge, in
compliance with all statutes, orders, rules, ondags and regulations applicable to it or to the ensiip of their assets or the operation of 1
businesses, except for failures to be in complidhaewould not have a material adverse effecherbusiness, properties, condition (finar
or otherwise) or prospects of the Company. Sellacsthe Company have no basis to expect, nor Ineyeréceived, any order or notice of
any such violation or claim of violation of any sustatute, order, rule, ordinance or regulatiotheyCompany. Exhibit 3.10 sets forth all
licenses and permits held by the Company useceiopieration of their businesses, all of which argdod standing and in effect as of the
Closing Date. These licenses and permits repredlenit the licenses and permits required by the gamy for the operation of their business.

Section 3.11 Title to Properties; Encumbrances.tapany has good and marketable title to allooproperties and assets, real and
personal, tangible and intangible, that are mdteyithe condition (financial or otherwise), busiseoperations or prospects of the Company,
free and clear of all mortgages, claims, liensusggcinterests, charges, leases, encumbrancesthrdrestrictions of any kind and nature,
except (i) as disclosed in the Financial Statemehtise Company, (ii) statutory liens not yet dqlient, and (iii) such liens consisting of
zoning or planning restrictions, imperfectionsitdéf easements and encumbrances, if any, as doatetrially detract from the value or
materially interfere with the present use of theparty or assets subject thereto or affected tyersttthe time of Closing, the assets of the
Company shall include, but shall not be limitedtteo parcels of real property located at 507 Kekyustreet, South Houston, Texas, which it
owns free and clear of any mortgages, liens, clagmesurity interests, charges, rights of first seflor encumbrances and the assets set fo
the Company's 2004 corporate income tax returmgabath all equipment and fixtures located on thenpises at Dreamers as of the Closing
Date.

Section 3.12 No Liabilities. As of the Closing Déte Company does not and shall not have any dldigar liability (contingent or
otherwise) to any third party.

Section 3.13 Contracts and Leases. Except as détio Exhibit 3.13, the Company (i) has no leadggrsonal property relating to the as
of the Company, whether as lessor or lessee;d8)ro contractual or other obligations relatinthevassets of the Company, whether written
or oral; and

(i) has not given any power of attorney to anygm® or organization for any purpose relating tdksets of the Company. The Company
an existing real estate lease agreement
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covering the real property where Dreamers opertgeglult entertainment cabaret located at 802 téouBIvd., South Houston, Texas. The
Company has furnished Purchaser a copy of eack\arg contract, lease or other document relatirthemssets of the Company to which
they are subject or are a party or a beneficiaoySgllers' and the Company's knowledge, such adetri@ases or other documents are valid
and in full force and effect according to theimbsrand constitutes a legal, valid and binding attian of the Company and the other
respective parties thereto and are enforceabledardance with their terms. Sellers and the Compeawe no knowledge of any default or
breach under such contracts, leases or other dotsrmeof any pending or threatened claims undgrsach contracts, leases or other
documents. Neither the execution of this Agreemamritthe consummation of all or any of the trarnisastcontemplated under this
Agreement, will constitute a breach or default uratey such contracts, leases or other documenthwiwuld have a material adverse effect
on the financial condition of the Company for theemation of its business after the Closing.

Section 3.14 Material Agreements; Action. Thererarenaterial contracts, agreements, commitmentienstandings or proposed
transactions, whether written or oral, to whichl&slor the Company is a party or by which theykarend.

Section 3.15 No Default. Neither Sellers nor thenBany is in default under any term or conditiorany instrument evidencing, creating or
securing any indebtedness of Sellers or the Compard/there has been no default in any materigyatidn to be performed by Sellers or
Company under any other contract, lease, agreemmmimitment or undertaking to which it is a partybg which it or its assets or properties
are bound, nor have Sellers or the Company waingdraaterial right under any such contract, leagege@ment, commitment or undertaking.

Section 3.16 Books and Records. The books of a¢cminute books, stock record books and other gcof the Company, all of which ha
been made available to Rick's, are accurate angletenand have been maintained in accordance withdsbusiness practices. Upon
Closing, all books and records will be in the pasgan of Sellers or the Company.

Section 3.17 Disclosure. No representation or vayraf the Sellers or the Company contained in Agseement (including the exhibits
hereto) contains any untrue statement or omittatie & material fact necessary in order to maksttitements contained herein or therein, in
light of the circumstances under which they wer@epaot misleading.

Section 3.18 Brokerage Commission. No broker atdirhas acted on behalf of Sellers or the Compagmnnection with this Agreement or

the transactions contemplated hereby, and no pésmtitled to any brokerage or finder's fee anpensation in respect thereof based in any
way on agreements, arrangements or understandiads by or on behalf of Sellers or the Company.
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ARTICLE IV
REPRESENTATIONS AND WARRANTIES
OF RICK'S

Rick's hereby represents and warrants to the Selledt the Company as follows:

Section 4.1 Authorization. Rick's is a corporatituty organized in the state of Texas and has fullgr, capacity, and authority to enter into
this Agreement and perform the obligations contetieal hereby. All action on the part of Rick's neaeg for the authorization, execution,
delivery and performance of this Agreement by & haen taken and will be taken prior to ClosingsRgreement, when duly executed and
delivered in accordance with its terms, will congg legal, valid, and binding obligations of REknforceable against Rick's in accordance
with its terms, except as may be limited by banteypinsolvency, and other similar laws affectingditors' rights generally or by general
equitable principles.

Section 4.2 No Breaches or Defaults. The executlelivery, and performance of this Agreement bykRicdoes not: (i) conflict with, violate,
or constitute a breach of or a default under préiguire any authorization, consent, approvalmgten, or other action by or filing with any
third party or Governmental Authority under anyyision of: (a) any applicable Legal Requirement(lgrany credit or loan agreement,
promissory note, or any other agreement or instninteewhich Rick's is a party.

Section 4.3 Consents. No permit, consent, apprvalthorization of, or designation, declaratiorilorg with, any Governmental Authority
or any other person or entity is required on the @iRick's in connection with the execution aralieery by Rick's of this Agreement or the
consummation and performance of the transactionteotplated hereby other than as required unddetteral securities laws.

Section 4.4 Disclosure. No representation or wayrahRick's contained in this Agreement (includithg exhibits hereto) contains any untrue
statement or omits to state a material fact necg@s@arder to make the statements contained hereiherein, in light of the circumstances
under which they were made, not misleading.

Section 4.5 Brokerage Commission. No broker ordirftas acted on behalf of Rick's in connection with Agreement or the transactions

contemplated hereby, and no person is entitlechydbaokerage or finder's fee or compensation ipeesthereof based in any way on
agreements, arrangements or understandings masotednybehalf of Rick's.
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ARTICLE V
CONDITIONS TO CLOSING OF SELLER
AND THE COMPANY

Each obligation of Sellers and the Company to iéopmed on the Closing Date shall be subject tostitesfaction of each of the conditions
stated in this Article V, except to the extent thath satisfaction is waived by Sellers and the @owyg in writing.

Section 5.1 Representations and Warranties Coifhetrepresentations and warranties made by Riok&ined in this Agreement shall be
true and correct as of the Closing Date.

Section 5.2 Covenants. All covenants, agreememtEanditions contained in this Agreement to beqraned by Rick's on or prior to the
Closing Date shall have been performed or compliigl in all respects.

Section 5.3 Delivery of Certificate. Rick's shalbpide to Sellers and the Company Certificatesedi#tte Closing Date and signed by the
President of Rick's to the effect set forth in & tb.1 and 5.2 for the purpose of verifying thewaacy of such representations and warranties
and the performance and satisfaction of such cawsrand conditions.

Section 5.4 Payment of Purchase Price. Rick's bhak tendered the Purchase Price for the Share$easnced in Section 1.2 to the Sellers
concurrently with the Closing.

Section 5.5 Related Transactions. The Related acdios set forth in Section 2.3 shall be consumchatecurrently with the Closing.

Section 5.6 Corporate Resolutions. Rick's shaNigecorporate resolutions of the Board of Direstof Rick's which approve the transacti
contemplated herein and authorize the executidivedg and performance of this Agreement and theudwents referred to herein to which it
is or is to be a party dated as of the Closing Date

Section 5.7 Absence of Proceedings. No actiongutoceeding by or before any court or any gowvemmtal or regulatory authority shall
have been commenced and no investigation by angrgmental or regulatory authority shall have bemmmenced seeking to restrain,
prevent or challenge the transactions contempla¢eeby or seeking judgments against Rick's.

ARTICLE VI
CONDITIONS TO CLOSING OF
RICK'S

Each obligation of Rick's to be performed on thesiig Date shall be subject to the satisfactiomamh of the conditions stated in this Article
VI, except to the extent that such satisfactiowmasved by Rick's in writing.

Section 6.1 Representations and Warranties Coifhetrepresentations and warranties made by therS§ahd the Company hereof shall be
true and correct as of the Closing Date.
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Section 6.2 Covenants. All covenants, agreememt£anditions contained in this Agreement to beqraned by the Sellers and the Company
on or prior to the Closing Date shall have beeifigquered or complied with in all respects.

Section 6.3 Delivery of Certificate. Sellers and ompany shall provide to Rick's certificatesedahe Closing Date and signed by the
Sellers and by the President of the Company, ré¢ispdg to the effect set forth in

Section 6.1 and 6.2 for the purpose of verifying dlacuracy of such representations and warrani$h@ performance and satisfaction of
such covenants and conditions.

Section 6.4 Delivery of Shares. Sellers shall taelevered certificates evidencing the Shares ofQbmpany, duly endorsed to Rick's or
accompanied by duly executed stock powers in farthsaibstance satisfactory to Rick's.

Section 6.5 Corporate Resolutions. The Company phafide to Rick's a corporate resolution of theaBl of Directors of the Company,
which approves the transactions contemplated hararauthorizes the execution, delivery and perémee of this Agreement and the
documents referred to herein to which it is ooibé a party dated as of the Closing Date.

Section 6.6 Consents; Transfer of Licenses. Alessary transfers of licenses and leases requirédda@ontinued operation of the busines
the Company shall have been obtained. The sexoa#inted business license of Dreamers shall beliiidrce and effect.

Section 6.7 Related Transactions. The Related acdios set forth in Section 2.3 shall be consumchatecurrently with the Closing.
Section 6.8 Resignation. The Officers and Directdrie Company shall have provided to Rick's theitten resignations.

Section 6.9 Absence of Proceedings. No actiongutoceeding by or before any court or any gowemmtal or regulatory authority shall
have been commenced and no investigation by angrgmental or regulatory authority shall have bemmmenced seeking to restrain,
prevent or challenge the transactions contemplageeby or seeking judgments against the Compaapyof its assets.

ARTICLE VII
INDEMNIFICATION

Section 7.1 Indemnification from Sellers and thenpany. Sellers and the Company, jointly and seleta¢reby agree to and shall
indemnify, defend (with legal counsel reasonablgegtable to Rick's), and hold Rick's, its officatisectors, employees, affiliates, assigns,
agents and legal counsel (collectively, the "Ri€¢sup”) harmless at all times after the date f #greement, from and against any and all
actions, suits, claims, demands, debts, liabilitiddigations, losses, damages, costs, expensesltips or injury

(including reasonable attorneys' fees and costmpfuit related thereto)

suffered or incurred by any of the Rick's Grouiag
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from: (a) any misrepresentation by, or breach gf@venant or warranty of the Sellers or the Comppaomtained in this Agreement, or any
exhibit, certificate, or other instrument furnish&do be furnished by Sellers or the Company hedterj (b) any nonfulfillment of any
agreement on the part of Sellers or the Compangmuhis Agreement; (c) from any liability or obligan due to any third party by the
Company incurred at or prior to the Closing Date(d) any suit, action, proceeding, claim or inigation against Rick's which arises from or
which is based upon or pertaining to Seller's er@lompany's conduct or the operation or liabiliGethe business of the Company prior to
the Closing Date.

Section 7.2 Indemnification from Rick's. Rick's egs to and shall indemnify, defend (with legal cmimeasonably acceptable to the Seller)
and hold each Seller, the Company, its officengalors, employees, agents, affiliates, legal celyssiccessors and assigns (collectively, the
"Seller's Group") harmless at all times after thtecbf the Agreement from and against any andcéithias, suits, claims, demands, debts,
liabilities, obligations, losses, damages, costgeases, penalties or injury (including reasonalbigrney's fees and costs of any suit related
thereto) suffered or incurred by any of the Sedl&toup, arising from (a) any misrepresentationdoygreach of any covenant or warranty of
Rick's contained in this Agreement or any exhitéttificate, or other agreement or instrument fshed or to be furnished by Rick's
hereunder; (b) any nonfulfillment of any agreen@mthe part of Rick's under this Agreement; orafty suit, action, proceeding, claim or
investigation against Sellers which arises fromwvbich is based upon or pertaining to Rick's condudhe operation of the business of the
Company subsequent to the Closing Date.

Section 7.3 Defense of Claims. If any lawsuit dioecement action is filed against any party erditie the benefit of indemnity hereunder,
written notice thereof shall be given to the indéging party as promptly as practicable (and in awgnt not less than fifteen (15) days prior
to any hearing date or other date by which actiostrbe taken); provided that the failure of anyeimaified party to give timely notice shall
not affect rights to indemnification hereunder gxtde the extent that the indemnifying party dentiaates actual damage caused by such
failure. After such notice, the indemnifying pastyall be entitled, if it so elects, to take contybthe defense and investigation of such law
or action and to employ and engage attorneys ofits choice to handle and defend the same, ahttemnifying party's cost, risk and
expense; and such indemnified party shall coopémzaé reasonable respects, at its cost, riskexupinse, with the indemnifying party and
such attorneys in the investigation, trial and dséeof such lawsuit or action and any appeal arigierefrom; provided, however, that the
indemnified party may, at its own cost, participateuch investigation, trial and defense of swsisuit or action and any appeal arising
therefrom. The indemnifying party shall not, withdle prior written consent of the indemnified pagffect any settlement of any proceec
in respect of which any indemnified party is a pamd indemnity has been sought hereunder unlesssaitlement of a claim, investigation,
suit, or other proceeding only involves a remedtii@ payment of money by the indemnifying partg arcludes an unconditional release of
such indemnified party from all liability on claintisat are the subject matter of such proceeding.

Section 7.4 Default of Indemnification Obligatidhan entity or individual having an indemnificatipdefense and hold harmless obligation,
as above provided, shall fail to assume such
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obligation, then the party or entities or bothttes case may be, to whom such indemnification,rdefeand hold harmless obligation is due
shall have the right, but not the obligation, tetase and maintain such defense (including reaserahinsel fees and costs of any suit rel
thereto) and to make any settlement or pay anymufg or verdict as the individual or entities demeaessary or appropriate in such
individuals or entities absolute sole discretiod smcharge the cost of any such settlement, patyragpense and costs, including reasonable
attorneys' fees, to the entity or individual thatilthe obligation to provide such indemnificatidafense and hold harmless obligation and
same shall constitute an additional obligationhef ¢ntity or of the individual or both, as the casgy be.

ARTICLE VI
MISCELLANEOUS

Section 8.1 Amendment; Waiver. Neither this Agreetm®r any provision hereof may be amended, matifiesupplemented unless in
writing, executed by all the parties hereto. Exapotherwise expressly provided herein, no waiitr respect to this Agreement shall be
enforceable unless in writing and signed by théypagainst whom enforcement is sought. Except lasraise expressly provided herein, no
failure to exercise, delay in exercising, or singigartial exercise of any right, power or reméghany party, and no course of dealing
between or among any of the parties, shall coistawvaiver of, or shall preclude any other orlfartexercise of, any right, power or remedy.

Section 8.2 Notices. Any notices or other commuioca required or permitted hereunder shall beigsfitly given if in writing and
delivered in Person, transmitted by facsimile traission (fax) or sent by registered or certifiedirfr@turn receipt requested) or recognized
overnight delivery service, postage pre-paid, asitkd as follows, or to such other address hasparghmay notify to the other parties in
writing:

(@) if to the Sellers

or the Company: Joint Ventures, Inc.
P.O. Box 903
South Houston, T exas 77587

(b) if to Rick's: Eric Langan, Pres ident/CEO

10959 Cutten Roa d
Houston, Texas 7 7066

with a copy to: Robert D. Axelro d
Axelrod, Smith & Kirshbaum
5300 Memorial Dr ive, Suite 700
Houston, Texas 7 7007

A notice or communication will be effective (i)delivered in Person or by overnight courier, onlihsiness day it is delivered, (ii) if
transmitted by telecopier, on the business daytfah confirmed receipt by the addressee theraaf (&) if sent by registered or certified
mail, three (3) business days after dispatch.
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Section 8.3 Severability. Whenever possible, eaokiipion of this Agreement shall be interpretedgircth manner as to be effective and valid
under applicable law, but if any provision of thigreement is held to be prohibited by or invalidlenapplicable law, such provision will be
ineffective only to the extent of such prohibitioninvalidity, without invalidating the remaindef this Agreement.

Section 8.4 Assignment; Successors and AssignedExs otherwise provided herein, the provisiomsdfeshall inure to the benefit of, and
be binding upon, the successors and permittedrassitthe parties hereto. No party hereto may assgights or delegate its obligations
under this Agreement without the prior written cemisof the other parties hereto, which consentmatibe unreasonably withheld.

Section 8.5 Survival of Representations, Warraraies Covenants. All representations and warrantigde in, pursuant to or in connection
with this Agreement shall survive the execution detivery of this Agreement for the maximum peraltbwed by law.

Section 8.6 Public Announcements. The parties bergtee that prior to making any public announcdroestatement with respect to the
transactions contemplated by this Agreement, tigy pi@siring to make such public announcementatestent shall consult with the other
parties hereto and exercise their best effort§ @gfee upon the test of a joint public announa@me statement to be made by all of such
parties or (ii) obtain approval of the other partieereto to the text of a public announcementaiestent to be made solely by the party
desiring to make such public announcement; provitlediever, that if any party hereto is requireddwy to make such public announcement
or statement, then such announcement or statensnbenmade without the approval of the other partie

Section 8.7 Entire Agreement. This Agreement aedother documents delivered pursuant hereto catestite full and entire understanding
and agreement between the parties with regardeteuhject matter hereof and thereof and supersetieaacel all prior representations,
alleged warranties, statements, negotiations, takiags, letters, acceptances, understandingsiamatand communications, whether verbal
or written among the parties hereto and theretbar respective agents with respect to or in cotioe with the subject matter hereof.

Section 8.8 Choice of Law. This Agreement shalgbeerned by, and construed in accordance withlathie of the State of Texas, without
regard to principles of conflict of laws. In anytiao between or among any of the parties, whettising out of this Agreement or otherwise,
each of the parties irrevocably consents to théuske jurisdiction and venue of the federal aratestourts located in Harris County, Texas.

Section 8.9 Counterparts and Facsimiles. This Agesg may be executed in multiple counterparts arahy number of counterparts, each of
which shall be deemed an original, but all of whigken together shall constitute and be deemed tib and the same instrument and each
of which shall be considered and deemed an origamad!l purposes. This Agreement shall be effextiith the facsimile signature of any of
the parties set forth below and the facsimile digrea
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shall be deemed as an original signature for app@ses and the Agreement shall be deemed as anabfigr all purposes.

Section 8.10 Costs and Expenses. Each party shathgir own respective fees, costs and disburseniecurred in connection with this
Agreement.

Section 8.11 Section Headings. The section andestiba headings in this Agreement are used sotelgdnvenience of reference, do not
constitute a part of this Agreement, and shallaiffect its interpretation.

Section 8.12 No Third-Party Beneficiaries. Nothinghis Agreement will confer any third party beio&fry or other rights upon any person
(specifically including any employees of The Comyaor any entity that is not a party to this Agresn

Section 8.13 Validity. The invalidity or unenfordgléty of any provision of this Agreement shall raffect the validity or enforceability of al
other provisions of this Agreement, which shall aémin full force and effect.

Section 8.14 Further Assurances. Each party covetlaat at any time, and from time to time, after €losing Date, it will execute such
additional instruments and take such actions asheagasonably be requested by the other partiesntirm or perfect or otherwise to carry
out the intent and purposes of this Agreement.

Section 8.15 Exhibits Not Attached. Any exhibitg attached hereto on the date of execution ofAgizement shall be deemed to be and

shall become a part of this Agreement as if exelatethe date hereof upon each of the partiesiinitj and dating each such exhibit, upon
their respective acceptance of its terms, conditenmd/or form.

[[SIGNATURES ON FOLLOWING PAGE]]

Stock Purchase Agreement - Page 13



IN WITNESS WHEREOF, the undersigned have executexdStock Purchase Agreement to become effectivé e date first set forth
above.

RICK'S CABARET INTERNATIONAL, INC.

/sl Eric Langan

By: FEric Langan, President/CEO

JOINT VENTURES, INC.

/sl Cynthia D. Smith

By: /s/ Cynthia D. Snmith, President

Date: 5-9-06

CYNTHIA D. SMITH

/sl Cynthia D. Smith

Cynthia D. Smth, Individually
Shar ehol der of Joint Ventures, Inc.
d/b/a Dreaners Cabaret

ROBERT M. NASH

/sl Robert M Nash

Robert M  Nash, Individually
Shar ehol der of Joint Ventures, Inc.
d/b/a Dreaners Cabaret
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EXHIBIT 99.1
RICK'S CABARET ACQUIRES ADULT NIGHTCLUB IN SOUTH HO USTON, TEXAS

HOUSTON - (MAY 9, 2006) -RICK'S CABARET INTERNATIONAL, INC., (NASDAQ: RICK) operator of gentlemen's clubs nationwi
has acquired an adult nightclub in South Houst@xas, formerly known as DREAMERS CABARET & SPORTARBlocated at (802
Houston Blvd.). The club in the Houston suburb Ibesn converted to an XTC CABARET.

"This is a strategic acquisition for us. We seaukery solid venue in the South Houston marketwifichlso be able to realize significant
savings through economies of scale since we alrepdsate four other clubs in the Houston aread E&IC LANGAN, President and CEO
of Rick's Cabaret. "The club requires little staptinvestment to convert to our format and we ekfieznew location will be immediately
accretive to our earnings." As an XTC Cabaret thb will feature exotic dancing and entertainmémt;, without the upscale atmosphere and
steakhouse restaurant service that characterizeothpany's flagship Rick's Cabaret clubs.

The South Houston nightclub, the company's fourtberate under the XTC Cabaret brand, is locatedtadwo miles east of WILLIAM P.
HOBBY AIRPORT (HOU) and near the busy 1-45 SOUTkenstate highway.

Earlier this week Rick's Cabaret announced thaadt converted a nightclub complex in Houston neasbiy Airport into RICK'S SPORTS
CABARET, offering upscale topless entertainmerd isports-bar setting. In March of this year Ritlds contracted to purchase the 99,085-
square foot building, which formerly housed the pamy's XTC Cabaret and a Hummer's Sports Bar.

ABOUT RICK'S CABARET

Rick's Cabaret International, Inc. (NASDAQ: RICKww.ricks.com) operates upscale adult nightclubgisgrprimarily businessmen and
professionals that offer live adult entertainmeastaurant and bar operations. The company owesatgs or licenses adult nightclubs in P
York City, New Orleans, Houston, Minneapolis anbdestcities under the names "Rick's Cabaret," "XTab&et" and "Club Onyx." Sexual
contact is not permitted at any of these locati®isk's Cabaret also owns the adult Internet mesfijeWeb site, www.couplestouch.com,
which serves the "swingers" market, and a netwéidntine adult auction sites under the flagship URkw.naughtybids.com. Rick's Cabaret
common stock is traded on the NASDAQ SmallCap ntarkder the symbol RICK. For further informatiomeact ir@ricks.com or visit
www.ricks.com.

FORWARD-LOOKING STATEMENTS:

This document contains forward-looking statememas involve a number of risks and uncertainties$ tioalld cause the company's actual
results to differ materially from those indicatedthis document, including the risks and unceriasnassociated with operating and managing
an adult business, the business climates in New €dy and elsewhere, the success or lack therelafuinching and building the company's
businesses in New York City and elsewhere, riskswarcertainties related to the operational andhitied results of our Web sites, conditions
relevant to real estate transactions, and numerihies factors such as laws governing the operati@uult entertainment businesses,
competition and dependence on key personnel. Rielssi0 obligation to update or revise the forwlanking statements to reflect the
occurrence of future events or circumstances. Fonér information about the company go to www siclom.

CONTACT FOR FURTHER INFORMATION: ALLAN PRIAULX, 212 -33€-0050, IR@RICKS.COM



