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ITEM 7.01 REGULATION FD DISCLOSURE

On March 29, 2018, Eric Langan, our President and Chief Executive Officer, will present at the Sidoti & Company Spring 2018 Investor Conference at
the Marriot Marquis Hotel in New York City. A copy of the presentation slides, which also may be used in whole or in part in meetings with investors and analysts
that are not part of the Sidoti conference, is included with this current report as Exhibit 99.1.

The furnishing of the attached presentation is not an admission as to the materiality of any information therein. The information contained in the slides is
summary information that is intended to be considered in the context of more complete information included in our filings with the U.S. Securities and Exchange
Commission (the “SEC”) and other public announcements that we have made and may make from time to time by press release or otherwise. We undertake no
duty or obligation to update or revise the information contained in this report, although we may do so from time to time as management believes is appropriate.
Any such updating may be made through the filing of other reports or documents with the SEC, through press releases or through other public disclosures. For
important information about forward looking statements, see the slide titled “Forward Looking Statements” in Exhibit 99.1 included herewith.

The information in this Item 7.01 “Regulation FD Disclosure” of the current report on Form 8-K, including Exhibit 99.1, is being furnished and will not
be treated as “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that section.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS

(d) Exhibits.
No. Exhibit
99.1 Presentation Slides - Investor Presentation March 2018




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report on Form 8-K to be signed on its behalf by
the undersigned hereunto duly authorized.

RCI HOSPITALITY HOLDINGS, INC.

Date: March 28, 2018 By: /s/Eric Langan

Eric Langan
President and Chief Executive Officer
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Forward-Looking Statements

Certain stalements contained m thes presentation regarding RCI Hespitabty future operating resulls o padormance or business plans or prospects
and any other statemeants not constiuting histoncal fact are “forward-looking statements” subject to the safe harbor created by the Private
Eacunties Litigation Reform Act of 1995, Where epplicable. words such as “anticipate " "appraximate, ™ “believe,” “astimated " “expsact,” “goal ”
“intent,” “outlook,” "planned,” “potartial,” "will.” “would,” and similar axprassions. as they relate tothe company or its management, have baen usad
to ientify such forward-looking statermants.

Al forward-looking  statements reflact onby cumrent beliefs and assumptions with respact to future business plans, prospects, dacisions and results,
and are based on information curranthy availabiz to the company.

Accaordingly, the statements ere subject to significant fsks, uncertainties and contingencies, which could cause the compary's actual operating
results, performence or business plans or prospects to differ materialy from those expressad in, or implied by, these staterments.

Such nsks, uncertainties and comingencies include, but are not imited to, nzks and uncetainties associated with our future operational and
financial resultz, aperating and managing adult businesses, competitive factors, conditions relevant to resl estate transactions, cybersacurity, the
timing of the openings of other clubs, the availability of acceptabla financing to fund conporate expansion efforts, our dependence on key
parsonnal, the ability to manags operations and the future oparational strength of management. and the laws goveming the aperation of adult
antartamment businesses

Additional factors thet could cause the company's results to &%2r matenally from those describad in the forward-ooking statements arz dascribed
in forms filed with the SEC from time to time and available at wwwe rcihospitalty.com or on the SEC's intarnst website st v sec_gov.

Unless required by law, RCI Hospitality does not undertake any obligation to update publichy any forward-looking  statements, whether as a result of
new information, future events, or otheraise.




Non-GAAP Financial Measures

In addiison to our fnancial mfarmation presented in accordance with GAAP, managerment uses cerlain nan-GAAS financial measures, withn the
meaning of the SEC Regulation G to clanfy and enhance undesstanding of past peformance and prospects for the fulure. Generally, & non-GASFR
financial messure is a numerical measure of 8 company's operating performance, financia! pesition or cash flows that excludes or includas
amaurnits that are included inoor excledad from the most drectly comparable measurs calculated and prasented in accordance with GAAP. We
muonitar non-GAAP financial measures because it descibes the oparsting performance of the Company and helps managemant and imeastars
gauga our abelity to genarste cash flow, excludng fems that management believes are not representative of the ongoing business operations of
the Campary, bul are included in the most directly compaable measures calculated and presented m accordance with GAAP. Relatva 1o each of
the non-GAAP financial measures, we futher S8t farth sur rabonale as follows

Nov-GAAP Opevating Income and Noa-GAAP Cperaling Mamgin, We exclude from non-GAAP operating incame and non-GAAP opaiating margin
armartization of intangibles. gains or losses on sale of assets, gain on insurance, and settlement of lawsuits. We belisve that excluding thess items
assists investors in evalusting pericd-ower-period changes inour opersting income and operating margin without the impact of items that are not &
rasult of our day-to-day business and operations.

Non-GAAP Nei Income amd Non-GAAF Met Income per Diluted Share. We excclude from non-GAAP net income and non-GAAR net income per
diluted shars amorization of intangibles, costs and charges ralated to dabt refinancing. income tax expeanss (bensfit). gains or losses on sale of
aszats, gain on inswrance. and settlemant of lawsuits, and include the non-GAAFR prowision for currant and dafarred incoma taxes, calculated at
26.5% and 33% effectiva tax rate of tha pra-lax non-GAAP incoms bafore taxas for the quarter ended December 31, 2017 and 2016, raspectivaly,
because we believe thal excluding and including such ilems help management and mvesions belter understand our operating activilies

Adyuated EBITRA We exclude from adjusted EBITDA depreciation expenrse, amortization of intangibdes | income tax expense (beneft), net inferest
axpense, gains o losses on sale of assets, gain on insurance, and settlement of lewsuits because we believe that adjusting for such items helps
management and investors better understand opereting sctivities. Adjusted EETDA provides a core operational performance measurement thes
comgares results without the need to adjust for federal, state and local taxes which have considerable varistion betwesn domestic jurisdictions.
The results ara, therafora, without consideration of financing altematwes of capital employad. We use adjusted EBITDA as ona guidelma to assess
our unlaveragad perdormance refurn on cur imvestmants. Adusted ESMTDA s also the targel benchmark for our acguisibions of mghtclubes
Management also uses non-GAAP cash flow measwres such as free cash flow. Fres cash flow s derved from net cash provided by operating
acinities less maintenance capial expenditures. Wa use fres cash fow as tha baseling for the implemantation of our capital allocation stategy.

Qur Form 10-02 for the quadar ended Decambar 37, 207 and our March 1, 2018 news refaase comtain addibional details relatee 1o the non-GAAP
financial measures and are pasted on ow websile 81 www reihosptality com




1. What We Do

Overview

Gentlemen’s
Clubs

Bombshells
Restaurants

Entertainment
Drives Sales

+ Leaderin gentlemen'sclubs and sports bars/restaurants
+ Founded 1983, Nasdag IPO 1995

» 36 clubs— some ofthe industry's best— in 8 of Top 20 US markets
» Major brands: Rick's, Tootsie's, Scarlett's, XTC, Jaguars, Club Onyx

+ Fast-growing, S-unit sports bar restaurant chain in Texas
+ 4 units in development

»  Clubs: Beautiful female entertainers attract customers
+ Bombshells: Fun place to eat, drink & stay —always something going on

Excha nge: Revenuss Mon-GAARP Cash Market {:Ep Ehares Inside Owners
symbol (T} EPS (TTM)" Dividend (3/28118) (12531017} (12131117)
Nasdag RICK $152M $165 $0.12iy=ar S274M oM 7 56%

= For GAAP mosnclalion, See M Soompaty’s GHTRGE s MiEes o0 b Sompay’s wubeile d) swe reld o
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2. Great Business

Strong Cash Generation(FY17) Total Revenues (FY17)
+ High gross profit margin (86%)
+ Fastinventory turnover (10x) Shintalcot B:::;E;Lcs

+ Low maintenance capex ($1.8M) s

Clubs: Barrers to Entry

+ Most municipal licenses tied to physical location
+ Few municipalities issue new licenses

+ Wehave acguired ~80% of clubs we own

Bombshells: Competition Helps
+ Doeswell in high traffic areas with other casual dining brands

N . Food, Merchandisa
Access to Bank Financing it

+ With our cash generation, we can fund growth through debt

[




3. Capital Allocation Strategy

1. Buy/open new units or expand FCF Yield on Stock Price @ FCF of $23M
existing onesif;
+  We can achieve target cash an cash retum
of at least 25-33% or 13.1% B.2% ATY retiring 12% debl @

new Z3% ETR — Better than
bunying stock above $26

+  There is a strategic rationale

2. Takeaction if units not performingin
line with strategy

» Free up capital for better use

3. Use FCF to buy back sharesif yield
enters double-digits

« ~8.5% after tax weld (ATY) with shares in

$28 range
7 6% ATY reliring 12% debl @

oid 37% ETR - Betier o buy

4, Pay off most expensive debtat stock below 331

accelerated rate if:

»  Lower effective tax rate (ETR) H'H'?’ﬂmmh Sl sin G0 83 823 SN 834 534 2B 57 G 530 S0 £ai Sip g
increasas ATY from paying off 12% debt stock Price

+  There is a strategic rationale




4. Free Cash Flow Scorecard*

Starting FY16: Cashlis King Frea Cash Flow ($M)

« FCF: Met cash provided by operating activities less
maintenance capex

+ FY15-17:FCFup 28%, to $19.3M
= FY¥18: Targeting 19% growth, to 523 .0M

Reduced FD Shares by 6% (4Q15-3Q17) $198.3
+ Share Buybacks
o 1016-1Q17: Largest continual buyback in RCI history
o 38 4M for 836,766 shares at average $10.05 each
« Retired All Convertible Debt
o FY16-17. Paid off $3.2M
o Mo dilutive securities in capital structure
Initiated Cash Dividend (2Q16)
+ $0.12/pscash annually
+ Paid 50.03/ps quarterly

FY15 F¥ 16 Total FY17 Tatal F¥ 18 Tanget
(adusted™)

i . . = For CAAP smocrlalion, wes Tie Cotipasy’'s siifabge news ieeeses on he Sormpay's seSeibe ol s fold o
MO DR B ~ BEE.5U for P I it Vot chirt ot FOF ol 5201 5M bies K200 i 1as erudits




Adjusted EBITDA Scorecard*

Highlights Adjusted EBITDA ($M)
« Significantly improved growth FY16-FY17
+ 1Q18vs. 1Q17:Up 38% to $11.1M

@ o OIS *Fist GANF soatolialion, s 1 SOmpany’s GaTibgs hws Mk o0 h SOmpay's vateik &l s il e




5. Financial Goals (3-5 Years)

Objective * FCF: Grow +50% to +$30M from $19.3M in FY17

1. Clubs * Acquire more great clubs in the right markets

2. Bombshells + Expand number of company-owned units 3 per year

* Build capital if can't find right acquisitions or Bombshells

3. Focus .
locations

S
T
R
A
T
E
G
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6. Clubs: Plenty of Room to Grow

Strategy Qur Top Club Brands
= 2,200clubs/ ~500 meetour gualifications

Elagant clubs with
= While we are one of the largest, market share is < 2%

restaurants

Opportunity

+ Long-term owners interested in selling ERG-Enc, Teg-ed &1y

party club
+ Acquirerof choice: Only public company in the space plus

accessto bank financing
+ Buy earnings accretive clubs at 3-4x adjusted EBITDA st bt
« Great track record with seller financing funded from

acquisition cash flow High-end clubs for Akican-

Amencan profezsionals

Nightclubs Segment($M) FY17 FY16 4
Revenues 51247 511349 94%

: 1 o : Livaly BYOD clubs for blus
Operating Income (Non-GAAP) 1.2 %3548 12.2% el pabares i
Operating Margin (Non-GAAF)® 331% 323% +81bps college crowd

F¥17 reffacts: 5.1% 555 growth, 3017 acquesibons, and 4016 dispostion of under-peformens
Livaly BY OB clubs for blue

collar patrons and the
college crovd

@ T , “Fiot GAAP ootolalon, S 1 Empasy’s QUTERE faws GRasas &0 [ha SHmieiy's vabeik sl swe ol G 10




7. Bombshells: Can Be Explosiv

Strategy
« Develop 80-100units (20% RCl-owned/ 80% franchised )

* Focuson company-owned to build critical mass

Opportunity
+ First military-themed conceptin sports bars

+ Large venues (BK sq. ft.+ patic), full bar, scratch Kitchen,
big flat screen TVs, DJs

= Aftracts men, women, singles, couples, families

« Strong lunch, dinner and late night business
with high beverage/food ratio (~50/40)

Bombshells Segment ($M) FY17 FY16 4
Revenues LR $18.7 0.7%
Operating Income (Mon-GAAP)" £31 525 22.1%
Operating Margin (Non-GAAP)" 16.4% 135% +286bps

FY17 refiects 1.5% 555 growth, new unit openedin 4017, 4016 dosure of under-parfoqmer

RO HOISPITALITY
@, L DN GS RO <Pt GAAR woohclalion cea e fOMpaty’s GMTHRgE Faws MiGdEes o0 [ha SOMpaty s vabeile al swe rold oo




8. Debt is Manageable s in mitions)

Long-Term Debt Debt Maturities
6 73% Average Weighted Rate FY17 % Tatal m Amortization Schedule
Secured by Real Estate s840  66% = Rsally Baloon
L NDI’I-F.E&'T}.' Eallcon
Scarlett's Seller Financing 5181 14%
Parent (Includes $5.4 to buy Scarletl's) 5122 1%
Securad by Other Assets 20 E%
Texas Comptroller Settiement 554 4%
Total @ 12131017 $127.7 100%
i Fy18.as o Fv13 Fy2 (3 ral FvazE
AFIINT
Highlights Cccupancy Costs
< ; g Rert +Interest a5 % of Rev
« Most debtis real estate that amortizes until §.4% A G
ballooned
«  No major realty or non-reality balloons over the ™
next five years B 3% 2.3%
+ Steady declinein occupancy costs even though 775
we have acquired more clubs and real estate
F14 (4l Fir& FYiT 1218

= Long-Tass Dubl & 5120.0 millios ral of loan sokls




9. High Cash Return Models

St. Louis Assets, $4.2M, low EBITDA multiple, 2017
+ All cash up front for open, closed, and unbuilt clubs
* Included unencumbered real estate

= Within target 25-33% ROl range

Scarlett's Cabaret Miami, $25.9M, 4x EBITDA, 2017

+ Mearby competitors shut down shortly before acquisition

+ $5.4M cash, $5.0M at 5% due in 12 months, $15.5M at 8% over 12 years
»  Within target 25-33% ROl range

Bombshells: Lease Site & Reconstruct Building
= $3M cash investment

+ Target$1Mannual EBITDA

* Projected ~33% ROI

Bombshells: Acquire & Construct Site with Bank Financing
*  $1M cash investment

» Target$1Mannual EBITDA

+ Projected ~100% ROI




10. FY18 Off to Good Start

1Q18
(vs. 1Q17)

2Q18
(ends 3/31/18)

Bombshells
Restaurants

New Tax

Legislation

@ T = IS B <Pt GAAR woohclalion cea e foMpaty’s GMToRgE Faws MEGdEes o0 [ha SOMpety's subeilk al swe roim_cof

Revenues up 22% (16% from new units, 7% from same-stores)
Mon-GAAP EPS: $0.53vs. 50.31°
FCF:$7.5Mwvs. $5.1M*

January: Good sales despite tough weather in some markets
February: Benefit from pro football championship in multiple markets
March: Major college basketball events in NYC and Charlotte (4 clubs)

Pearland (S Houston suburb) cpeaning imminently
Upcoming: E Houston (4Q18), SW Housten (1Q19) & N Houston (TBA)

= Will give us 9 units in Texas (7 in Greater Houston)

1Q118: $9.7M non-cash gain
FY18: 26.5% ETR expected
F¥18: ~23% ETR expected




Contact Information

Corporate Office
10737 Cutten Road
Houston, TX 77086
Phone: (281) 387-6730

Investor Relations
Gary Fishman
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Phone: (212) 532-3232

IR Website
www.rcihospitality. com
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