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ITEM 8.01 OTHER EVENTS

As the Company previously reported in its FormKL@ar the fiscal year ended September 30, 201Baptember 2011, the Company an
CEO were sued in Travis County, Texas, Y2Rudicial District Court, by a shareholder, DianeB#oy, who alleges damages as a rest
her alleged inability to sell shares on the opemketadue to restrictive legends which she allepesdefendants failed to remove in a tin
manner. Mediation of this matter failed on Februa8y 2012, and the matter will proceed with a tsetting of April 2, 2012. The plaint
alleges damages of $8,500,000 for the loss of vallirer stock, as well as unspecified damageslfactual economic, direct, indirect, spe
and incidental damages, including punitive damages disgorgement of the alleged benefit the Compeaogived from the sale of its o
stock. While the Company denies any liability in this neatand is vigorously defending all allegationswi# do not prevail and a fir
judgment is rendered against us, substantiallgfatis claim would not be covered by insurar
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