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ITEM 8.01 OTHER EVENTS

On March 21, 2012, the Company agreed to a settieinethe previously reported litigation filed irrdvis County, Texas, 128 Judicia
District Court. The parties are in the process @ppring and completing settlement documents in tiatter. The terms of the settlen
provide for the payment of $2,650,000 to Diane Mofland a full and complete release of the Compamy Mr. Eric Langan, our Chi
Executive Officer, who was also named in the lifige. The settlement amount will be paid with apgmuately $850,000 in insuran
proceeds and a cash payment from the Company abxipmately $1,800,000. No admission of liability svenade by the Company. T
settlement will be accounted for in our fiscal gaaended March 31, 2012 and will have a negatiygaict on our earnings net of taxes fol
quarter.
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