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[THISAMENDMENT NO. 1ISFILED SOLELY TO CORRECT
A CLERICAL ERROR IN THE ACQUISITION DATE.]

ITEM 2.01 COMPLETION OF ACQUISITION OR DISPOSITION OF ASSET

On April 11, 2008, our wholly owned subsidiary, REhtertainment (Dallas), Inc., completed the adtjais of 100% of the issued a
outstanding partnership interest (the “Partnergitigrest”) of Hotel Development — Texas, Ltd, a @gXimited partnership (the “Partnership”
and 100% of the issued and outstanding memberstépest (the “Membership Interest”) of Héxas Management, LLC, a Texas lim
liability company, the general partner of the Parship (the “General Partneffpom Jerry Golding, Kenneth Meyer, and Charles Me€l(the
“Sellers”). The Partnership owns and operatesdaiit &ntertainment cabaret known as “The Execufilgh” (the “Club”), located at 85t
North Stemmons Freeway, Dallas, Texas 75247“Real Property”). As part of the transaction, our wholly owned sulasid RCI Holdings
Inc. (“RCI"), also acquired the Real Property fra®C Holdings, LLC, a Texas limited liability compa'DPC”") from the Sellers. DF
owns the Real Property where the Club is located.

At closing, we paid a total purchase price of $2,880 for the Partnership Interest and Membershigrést, which was paid through
issuance of 50,694 shares of our restricted comstack to each of Messrs. Golding, Meyer and McCléoe an aggregate total of 152,(
shares (collectively, the “Rick’s Club Sharetd)be valued at $25.00 per share. As considerdtiothe purchase of the Real Property,
paid total consideration of $5,697,950, which waglfi) $4,250,000 payable $610,000 in cash an@48B000 through the issuance of a
year promissory note (tf*Promissory Note”) and (iii) the issuance of 57,%ares of our restricted common stock (the “RidRéal Proper
Shares”)}to be valued at $25.00 per share. The Promissotg Nears interest at a varying rate at the gre&t@y two percent (2%) above 1
Prime Rate or (ii) seven and one-half percent (¥,5¥d is guaranteed by Riskand Eric Langan, individually. A copy of the Riesor
Note is attached hereto as Exhibit 1(

At Closing, the Parties entered into an AmendmerRurchase Agreement solely to provide for theeBelio set aside of 10,500 RiskCluk
Shares under an Escrow Agreement for the offseedhin liabilities of the Partnership. A copytb® Amendment to Purchase Agreen
and Escrow Agreement are attached hereto as ExHibi2 and 10.3, respectively.

At Closing, the Sellers entered into Lock-Up/Lealit Agreements pursuant to which on or after orer wdter the closing date, the Sel
shall have the right, but not the obligation to édick’'s purchase from Sellers an aggregate of13&2ares per month (thdonthly Cluk
Shares”), calculated at a price per share equ2%000 per share (“Value of the Rick’s Club Shayresitil each of the individual Sellers |
received a total of $1,267,350 from the sale of Riek's Club Shares. At our election during any givemthpwe may either buy t
Monthly Club Shares or, if we elect not to buy Menthly Club Shares from the Sellers, then the Sellerd shithe Monthly Club Shares
the open market. Any deficiency between the amuounch the Sellers receive from the sale of the MiynClub Shares and the Value of
Rick’s Club Shares shall be paid by us within threeb{(&iness days of the date of sale of the Monthlyp@hares during that partict
month. Our obligation to purchase the Monthly C&Hares from the Sellers shall terminate and catasiech time as the Sellers have rece
an aggregate total of $3,802,050 from the salédhefRick’'s Club Shares and any deficiency. A copyhe Lock-Up/LeakOut Agreemer
with each of the Sellers (Form of) is attached toeas Exhibit 10.4.




Additionally, at Closing, DPC entered into a Lock/Ueak-Out Agreement pursuant to which on or after one péter the closing date, DI
shall have the right, but not the obligation to éa&ick’s purchase from DPC 1,379 Shares per mahth “Monthly Real Estate Shargs”
calculated at a price per share equal to $25.08hse (“Value of the Rick’s Real Estate Sharesit)l DPC has received a total of $1,447,
from the sale of the Rick’Real Estate Shares. At our election during anmgngmonth, we may either buy the Monthly Real Esthares ¢
if we elect not to buy the Monthly Real Estate Ssdrom DPC, then DPC shall sell the Monthly ResthEe Shares in the open market.
deficiency between the amount which DPC receivesifthe sale of the Monthly Real Estate Shares laad/alue of the Ricls Real Esta
Shares shall be paid by us within three (3) busirdmys of the date of sale of the Monthly Real t€sthares during that partict
month. Our obligation to purchase the Monthly Restiate Shares from DPC shall terminate and cdasech time as DPC has receivec
aggregate total of $1,447,950 from the sale oRlok’s Real Estate Shares and any deficiency. pyaf the LockUp/Leak Out Agreeme
with DPC is attached hereto as Exhibit 10.5.

Finally, at Closing each of the Sellers enteretva year Non€ompetition Agreement with us pursuant to whichythgreed not to compe
with us in Dallas County or any adjacent countycdpy of the NonZompetition Agreement with each of the Sellers {faf) is attache
hereto as Exhibit 10.6.

A copy of the press release related to this traimsacs attached hereto as Exhibit 99.1.
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