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ITEM 2.01 COMPLETION OF ACQUISITION OR DISPOSITION OF ASSETS.

On July 7, 2006, we entered a Stock Purchase Agmeefthe "Agreement") with Texas S&l, Inc., a Tegasporation ("TSI"), and TSI's sole
stockholder who is an unrelated third party (thellt8") to purchase all of the shares of commonlstidf TSI. Under the terms of the
Agreement, we acquired all of the assets of T8luoling an adult entertainment cabaret known a$ Ekotica located at 4102 Naco Perrin
Street, San Antonio, Texas 78217.

Pursuant to the terms of the Agreement, we paided $ales price of $125,000. We paid $55,000 g the time of closing and executed a
Promissory Note in the principal amount of $70,p@9able to the Seller bearing interest at four gmr¢4%) per annum, payable monthly,
and amortized over five (5) years. Pursuant tdehms and conditions of the Agreement, the Sefiggred into a five year covenant not to
compete with us in the city of San Antonio.

The terms and conditions of the transaction wesad¢isult of arm$ength negotiation between the parties. A copyheffiress release relate:
this transaction is attached hereto as Exhibit.99.1

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS

(c) Exhibits

Exhibit Number Description

10.1 Stock Purchase Agreement

99.1 Press release dated July 11 , 2006.

SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport on Form 8-K to be signed on its
behalf by the undersigned hereunto duly authorized.

RICK'S CABARET INTERNATIONAL, INC.

By: /s/ Eric Langan

Date: July 12, 2006 Eri ¢ Langan
Chi ef Executive O ficer, Chairnman and
Acting Chief Financial Oficer



STOCK PURCHASE AGREEMENT

This Stock Purchase Agreement (the "Agreementt)ade and entered into this 7th day of July, 209@rd among Texas S&l, Inc., a Texas
corporation (the "Company"), John Abdulla (the 1&#), and Rick's Cabaret International, Inc., xdscorporation ("Purchaser" or "Rick'

WHEREAS, Seller owns 1,000 shares of common stoclpar value of the Company, which shares repredéii% of all of the shares of
capital stock of the Company presently outstancdamgt

WHEREAS, the shares of common stock owned by Satlehereinafter collectively referred to as thedi®s"; and

WHEREAS, the Company owns and operates an addttaimment facility known as "Club Exotica" locat&d4102 Naco Perrin Street, San
Antonio, Texas 78217; and

WHEREAS, the Seller desires to sell the Shareh@flompany to Purchaser on the terms and condgietrferth herein; and
WHEREAS, Purchaser desires to purchase the Shities Gompany from Seller on the terms and conatiset forth herein.

NOW, THEREFORE, in consideration of the premisks,rmutual covenants and agreements and the respegpiresentations and warran
herein contained, and on the terms and subjebietoadnditions herein set forth, the parties hetiatending to be legally bound, hereby agree
as follows:

ARTICLE |
PURCHASE AND SALE OF THE SHARES

Section 1.1 Sale of the Shares. Subject to thestamd conditions set forth in this Agreement, at@osing (as hereinafter defined) the Seller
hereby agrees to sell, transfer, convey and detov@urchaser all of the Shares of common sto¢hefCompany, free and clear of all
encumbrances, which represents all of the outstgnzhipital stock of the Company, and shall deltedPurchaser stock certificates
representing the Shares, duly endorsed to Purchasecompanied by duly executed stock powersrim fand substance satisfactory to
Purchaser.

Section 1.2 Purchase Price. As consideration foptirchase of the Shares, Purchaser shall paylés S¢otal consideration of $125,000 (the
"Purchase Price") payable as follows:

(@) $45,000 shall be paid by check or wire trangfehe Seller at the Closing of the transaction;

(b) $10,000 shall be paid by check or wire trantdePerrin Plaza Shopping Center, the Landlordhefexisting lease at 4102 Naco Perrin
Street, San Antonio, Texas 78217 at the Closingetransaction; and

(c) $70,000, as evidenced by a Promissory Notelpaya the Seller bearing interest at four per¢é#s) per annum, payable monthly, and
amortized over five (5) years (the "Promissory Npt



ARTICLE II
CLOSING

Section 2.1 The Closing. The closing of the tratisas contemplated by this Agreement shall takegtan or before July 10, 2006 (the
"Closing Date"), at the offices of Axelrod, SmithdaKirshbaum, 5300 Memorial Drive, Suite 700, HomstTexas 77007, or at such other
time and place as agreed upon among the partietohgne "Closing").

Section 2.2 Delivery and Execution. At the Closife):the Seller shall deliver to Purchaser cesrtiés evidencing the Shares of the Company,
free and clear of any liens, claims, equities, ghay options, rights of first refusal or encumbemmauly endorsed to Purchaser or
accompanied by duly executed stock powers in farthsaubstance satisfactory to Purchaser againsedglby Purchaser to the Seller of
payment in an amount equal to the Purchase Priteedshares being purchased by Purchaser in theenaat forth in Section 1.2; and (b)

the Related Transactions (as defined below) slkeatlidnsummated concurrently with the Closing.

Section 2.3 Related Transactions. In addition ¢opthrchase and sale of the Shares, the followitigrecshall take place contemporaneously
at the Closing (collectively, the "Related Trangats"):

(i) The Seller will enter into a five (5) year coxant not to compete pursuant to the terms of wtiietSeller will agree not to compete, either
directly of indirectly, with the Purchaser by opirg an establishment featuring live adult entartaént within the corporate limits of the city
of San Antonio, Texas; and

(i) The Landlord for the existing lease agreenfenthe location where Club Exotica is located kbahsent to the transaction contemplated
by this Agreement and shall confirm that the ihitiption to renew and extend the lease for an atit five (5) year period from the end of
the present term of the lease has been approveeffeuted.

ARTICLE Il
REPRESENTATIONS AND WARRANTIES
OF THE SELLER AND THE COMPANY

The Seller and the Company, jointly and sever&lgreby represent and warrant to Purchaser as fallow

Section 3.1. Organization, Good Standing and Quaatibn. The Company

(i) is an entity duly organized, validly existingain good standing under the laws of the stafeafas, (ii) has all requisite power and
authority to carry on its business, and (iii) idydgualified to transact business and is in goashding in all jurisdictions where its ownership,
lease or operation of property or the conductbiisiness requires such qualification, except atter failure to do so would not have a
material adverse effect to the Seller or the Comipan
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At Closing, the authorized capital stock of the @amy consists of 100,000 shares of common stockan@alue, of which 1,000 shares are
validly issued and outstanding. There are no shafrpseferred stock authorized or issued and tieen® other class of capital stock author
or issued by the Company. All of the issued andtanting shares of common stock of the Compangwned by the Seller and are fully
paid and non-assessable. None of the shares iasti@ violation of any preemptive rights. The Camy has no obligation to repurchase,
reacquire, or redeem any of its outstanding capttadk. There are no outstanding securities coikeiinto or evidencing the right to
purchase or subscribe for any shares of capitaksibthe Company, there are no outstanding oraxitbd options, warrants, calls,
subscriptions, rights, commitments or any otheeagrents of any character obligating the Comparssiee any shares of its capital stock or
any securities convertible into or evidencing tigatto purchase or subscribe for any shares df stack, and there are no agreements or
understandings with respect to the voting, sadadfier or registration of any shares of capitatlstaf the Company.

Section 3.2 Subsidiaries. The Company has no sabisisl

Section 3.3 Ownership of the Shares. The Selleispivaneficially and of record, all of the Shareshaf Company free and clear of any liens,
claims, equities, charges, options, rights of fieftisal, or encumbrances. The Seller has the wittesl right and power to transfer, convey
and deliver full ownership of the Shares withow tonsent or agreement of any other person an@witmy designation, declaration or fil
with any governmental authority. Upon the transfiethe Shares to Purchaser as contemplated hé&wiohaser will receive good and valid
title thereto, free and clear of any liens, claiemities, charges, options, rights of first refusacumbrances or other restrictions (except
those imposed by applicable securities laws).

Section 3.4 Authorization. Seller represents tleaista person of full age of majority, with fullwer, capacity, and authority to enter into this
Agreement and perform the obligations contemplaereby by for himself. All action on the part ofliSenecessary for the authorization,
execution, delivery and performance of this Agreeniiy him has been taken and will be taken prid€iasing. This Agreement, when duly
executed and delivered in accordance with its tewrbconstitute legal, valid and binding obligaris of Seller enforceable against him in
accordance with its terms, except as may be linbiiedankruptcy, insolvency, reorganization and o#imilar laws of general application
affecting creditors' rights generally or by genergiiitable principles.

All corporate action on the part of the Companyessary for the authorization, execution, deliverg performance of this Agreement by the
Company has been taken or will be taken prior é0Glosing. The Company has the requisite corpqaeer and authority to execute, deli
and perform this Agreement. This Agreement, whdy dwecuted and delivered in accordance with its$e will constitute a valid and
binding obligation of the Company, enforceable agaihe Company in accordance with its terms, edxagpnay be limited by bankruptcy,
insolvency, reorganization, and other similar lafigeneral application relating to or affectingditers' rights and to general equitable
principles.

Section 3.5 No Breaches or Defaults. The executlelivery, and performance of this Agreement bySkéer and the Company does not: (i)
conflict with, violate, or constitute a breach ofaodefault under, (ii) result in the creation mpiosition of any lien, claim, or encumbrance of
any kind upon the Shares, or (iii) require any atitation, consent, approval, exemption, or other
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action by or filing with any third party or Goveremtal Authority under any provision of: (a) any hpgble Legal Requirement, or (b) any
credit or loan agreement, promissory note, or dhgroagreement or instrument to which the SellegherCompany is a party or by which the
Shares may be bound or affected. For purposessofAtireement, "Governmental Authority” means amgiign governmental authority, the
United States of America, any state of the UniteteSs, and any political subdivision of any of feegoing, and any agency, department,
commission, board, bureau, court, or similar entigving jurisdiction over the parties hereto @itlespective assets or properties. For
purposes of this Agreement, "Legal Requirement"maemy law, statute, injunction, decree, ordeudgpnent (or interpretation of any of the
foregoing) of, and the terms of any license or peissued by, any Governmental Authority.

Section 3.6 Consents. No permit, consent, appimmvalthorization of, or designation, declaratiofilorg with, any Governmental Authority
or any other person or entity is required on the gpthe Seller or the Company in connection with execution and delivery by the Seller or
the Company of this Agreement or the consummatimhperformance of the transactions contemplateelyer

Section 3.7 Pending Claims. There is no claim, suiiitration, investigation, action or other predimg, whether judicial, administrative or
otherwise, now pending or, to the best of the Bslle the Company's knowledge, threatened agailtr or the Company or their respect
properties, assets, operations or businesses lafgreourt, arbitration, administrative or reguigitbody or any governmental agency which
may result either singly or in the aggregate in jislgment, order, award, decree, liability or otetermination which will or could
reasonably be expected to have any effect uporrSmlthe Company or its prospects, results ofatjmer, properties, liabilities, assets,
financial condition or business or the transfeiS®jler to Purchaser of the Shares under this Ageegémor is there any basis known to Seller
for any such action. No litigation is pending, tr Seller's or the Company's knowledge, threatagaihst Seller or the Company, or their
assets or properties which seeks to restrain oiretije execution and delivery of this Agreemenaigy of the documents referred to herei
the consummation of any of the transactions contateg thereby or hereby. Neither Seller nor the Gamy is subject to any judicial
injunction or mandate or any quasi-judicial or adistrative order or restriction directed to or agaithem or which would affect the
Company or the Shares to be transferred undeAtinsement.

Section 3.8 Taxes. The Company has timely and atalyrfiled all federal, state, foreign and locat teturns and reports required to be filed
prior to such dates and have timely paid all testesvn on such returns as owed for the periodsaf seturns, including all sales taxes and
withholding or other payroll related taxes shownsoch returns. The Company has made adequate iprofds the payment of all taxes
accruable for all periods ending on or before thesiig Date to any taxing authority and is not glient in the payment of any tax or
governmental charge of any nature. No assessmentsioes of deficiency or other communicationsénaeen received by the Company v
respect to any tax return which has not been plisdharged or fully reserved against and no amentbw applications for refund have been
filed or are planned with respect to any such retlihere are no agreements between the Compangrgrdxing authority, including,

without limitation, the Internal Revenue Servicagiving or extending any statute of limitations wiéspect to any tax return.
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Section 3.9 Compliance with Laws. The Companyrsl, @t all times prior to the date hereof have b&ethe best of its knowledge, in
compliance with all statutes, orders, rules, ond@es and regulations applicable to it or to the enship of their assets or the operation of 1
businesses, except for failures to be in complidghaewould not have a material adverse effecherbusiness, properties, condition (finar
or otherwise) or prospects of the Company. Selldrtae Company have no basis to expect, nor hayertiteived, any order or notice of any
such violation or claim of violation of any suclatsite, order, rule, ordinance or regulation byGeenpany. Exhibit 3.9 sets forth all licenses
and permits held by the Company used in the operati its businesses, all of which are in goodditagnand in effect as of the Closing Date.
These licenses and permits represent all of tieadies and permits required by the Company for pleeation of their business.

Section 3.10 Title to Properties; Encumbrances.tapany has good and marketable title to allopibperties and assets, real and
personal, tangible and intangible, that are mdtrithe condition (financial or otherwise), bussseoperations or prospects of the Company,
free and clear of all mortgages, claims, liensyggcinterests, charges, leases, encumbrancesthndrestrictions of any kind and nature,
except (i) statutory liens not yet delinquent aifjds(ich liens consisting of zoning or planningtriesions, imperfections of title, easements
and encumbrances, if any, as do not materiallyadefrom the value or materially interfere with fhresent use of the property or assets
subject thereto or affected thereby. At the tim€lafsing, the assets of the Company shall inclbdeshall not be limited to, the Corporate
Real Property identified on Exhibit 3.10, includimgprovements, furniture, fixtures, appliances atather personalty owned by the
Company and located thereon, which it owns freechealr of any mortgages, liens, claims, securitgrests, charges, rights of first refusal or
encumbrances and the assets set forth in the Corsp2005 corporate income tax return, along witle@lipment and fixtures located on the
premises at 5002 N. Shepherd as of the Closing. Date

Section 3.11 Financial Statements. Seller and tiragany have delivered to Rick's the unaudited alaheets of the Company as of May
31, 2006, together with the related unaudited states of income, for the periods then ended (ctMely referred to as the "Financial
Statements"). Such Financial Statements, incluttingelated notes, are in accordance with the banlsecords of the Company and fairly
represent the financial position of the Company tedresults of operations and changes in finapaaition of the Company as of the dates
and for the periods indicated, in each case inaromty with generally accepted accounting principé@plied on a consistent basis. Except as,
and to the extent reflected or reserved againgtar-inancial Statements, the Company, as of tteafahe Financial Statements, has no
material liability or obligation of any nature, wher absolute, accrued, continued or otherwisefullgtreflected or reserved against in the
Financial Statements. As of the Closing Date, $alhel the Company represent there have been nosaedsieanges in the financial condition
or other operations, business, properties or asfé¢ii® Company.

Section 3.12 No Liabilities. As of the Closing Déte Company does not and shall not have any dldigar liability (contingent or
otherwise) to any third party, except as disclomedExhibit 3.12.

Section 3.13 Contracts and Leases. Except as détio Exhibit 3.13, the Company (i) has no leadggrsonal property relating to the as
of the Company, whether as lessor or lessee;
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(if) has no contractual or other obligations relgtio the assets of the Company, whether writtesralr and (iii) has not given any power of
attorney to any person or organization for any paeprelating to the assets of the Company. The @oynpas an existing real estate lease
agreement covering the real property where the Gompperates its business located at 4102 NacmFstreet, San Antonio, Texas 78217.
The Company has furnished Purchaser a copy ofaatlevery contract, lease or other document rglatinhe assets of the Company to
which they are subject or are a party or a beragfjciTo Seller's and the Company's knowledge, soolracts, leases or other documents are
valid and in full force and effect according toithterms and constitutes a legal, valid and bindibfijgation of the Company and the other
respective parties thereto and are enforceablecordance with their terms. Neither Seller nor@wnpany have any knowledge of any
default or breach under such contracts, leasether documents or of any pending or threatenednslainder any such contracts, leases or
other documents. Neither the execution of this Agrent, nor the consummation of all or any of thegactions contemplated under this
Agreement, will constitute a breach or default uratey such contracts, leases or other documenthwinuld have a material adverse effect
on the financial condition of the Company for theemation of its business after the Closing.

Section 3.14 Material Agreements; Action. Thererayenaterial contracts, agreements, commitmentignstandings or proposed
transactions, whether written or oral, to whichl&ebr the Company is a party or by which theylazand.

Section 3.15 No Default. Neither Seller nor the @any is in default under any term or condition § snstrument evidencing, creating or
securing any indebtedness of Seller or the Compamy there has been no default in any materiafjatiin to be performed by Seller or the
Company under any other contract, lease, agreermmmimitment or undertaking to which it is a partybg which it or its assets or properties
are bound, nor have Seller or the Company waivgdchaaterial right under any such contract, leasege@gent, commitment or undertaking.

Section 3.16 Books and Records. The books of a¢cminute books, stock record books and other gcof the Company, all of which ha
been made available to Purchaser, are accuratecamglete and have been maintained in accordanbesaitnd business practices. Upon
Closing, all books and records will be in the pasgan of Seller or the Company.

Section 3.17 Disclosure. No representation or vimyraf the Seller or the Company contained in fgseement (including the exhibits
hereto) contains any untrue statement or omittatie & material fact necessary in order to makesttitements contained herein or therein, in
light of the circumstances under which they wergeyaot misleading.

Section 3.18 Brokerage Commission. No broker atdirhas acted on behalf of Seller or the Comparmpimmection with this Agreement or

the transactions contemplated hereby, and no péssamitled to any brokerage or finder's fee anpensation in respect thereof based in any
way on agreements, arrangements or understandiads by or on behalf of Seller or the Company.
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ARTICLE IV
REPRESENTATIONS AND WARRANTIES
OF PURCHASER

Rick's hereby represents and warrants to the Selledt the Company as follows:

Section 4.1 Authorization. Rick's is a corporatituty organized in the state of Texas and has fullgr, capacity, and authority to enter into
this Agreement and perform the obligations contetiegl hereby. All action on the part of Rick's neaeg for the authorization, execution,
delivery and performance of this Agreement by & haen taken and will be taken prior to ClosingsRgreement, when duly executed and
delivered in accordance with its terms, will congg legal, valid, and binding obligations of REknforceable against Rick's in accordance
with its terms, except as may be limited by banteypinsolvency, and other similar laws affectingditors' rights generally or by general
equitable principles.

Section 4.2 No Breaches or Defaults. The executlelivery, and performance of this Agreement bykRicdoes not: (i) conflict with, violate,
or constitute a breach of or a default under préiguire any authorization, consent, approvalmgten, or other action by or filing with any
third party or Governmental Authority under anyyision of: (a) any applicable Legal Requirement(lgrany credit or loan agreement,
promissory note, or any other agreement or instninteewhich Rick's is a party.

Section 4.3 Consents. No permit, consent, apprvalthorization of, or designation, declaratiorilorg with, any Governmental Authority
or any other person or entity is required on the @iRick's in connection with the execution aradieery by Rick's of this Agreement or the
consummation and performance of the transactionteotplated hereby other than as required unddetteral securities laws.

Section 4.4 Disclosure. No representation or wayrahRick's contained in this Agreement (includithg exhibits hereto) contains any untrue
statement or omits to state a material fact necg@sarder to make the statements contained hereiherein, in light of the circumstances
under which they were made, not misleading.

Section 4.5 Brokerage Commission. No broker ordirftas acted on behalf of Rick's in connection with Agreement or the transactions
contemplated hereby, and no person is entitledhiydbaokerage or finder's fee or compensation ipeesthereof based in any way on
agreements, arrangements or understandings maotednybehalf of Rick's.

ARTICLE V
COVENANT OF THE SELLER,
COMPANY AND PURCHASER

Section 5.1 Conduct of Business. From the datbetkecution hereof until the Closing Date, Selled the Company shall operate the
business of the Company in the ordinary courseistam with past practices, and:
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(a) the Company will not authorize, declare, pagftect any dividend or liquidation or other dibtrition in respect of the stock of the
Company or other equity interest or any directnalirect redemption, purchase or other acquisitioany equity interest of the Company;

(b) the Company will not make any changes in itsdition (financial or otherwise), liabilities, assgor business or in any of its business
relationships, including relationships with supggier customers, that, when considered individuadlin the aggre-gate, might reasonably be
expected to have a material adverse effect on timep@any;

(c) the Company will not increase the salary oeottompensation payable or to become payable bgdnepany to any employee, or the
declaration, payment, or commitment or obligatibamy kind for the pay-ment by the Company of aumar other additional salary or
compensation to any such person;

(d) the Company will not sell, lease, transfer sgign any of their assets, tangible or intangiblber than for a fair consideration in the
ordinary course of business;

(e) the Company will not accelerate, terminate, ifiyogl cancel any agreement, contract, lease enBe (or series of related agreements,
contracts, leases and licenses) involving more #8000 to which the Company is a party;

(f) the Company will not make any loans to any parsr entity, or guarantee any loan;
(9) the Company will not waive or release any rightlaim held by the Company;

(h) the Company will operate its business in thdir@ry course and consistent with past practicessgo preserve its business organization
intact, to retain the ser-vices of its employees @preserve its goodwill and relationships witipgliers, creditors, cus-tomers, and others
having business relationships with it;

(i) the Company will not issue any note, bond dreotdebt security or create, incur or assume, araguee any indebtedness for borrowed
money or capitalized lease obligations;

(j) the Company will not delay or postpone the papirof accounts payable and other liabilities @eshe ordinary course of business;
(k) the Company will not make any loan to, or enéo any other transaction with, any of its digest officers, employees or shareholders;

() the Company will not issue, sell or otherwisgpbse of any of its equity securities, or cres#di, or dispose of any options, rights,
conversion rights or other agreements or commitmehany kind relating to the issuance, sale guakigion of any of its equity securities;
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(m) the Company will not be a party to any mergensolidation or other business combination; and

(n) the Company will not agree to take any actiesadibed in this
Section 5.1.

ARTICLE VI
CONDITIONS TO CLOSING OF SELLER
AND THE COMPANY

Each obligation of Seller and the Company to béopered on the Closing Date shall be subject tostitesfaction of each of the conditions
stated in this Article VI, except to the extenttthach satisfaction is waived by Seller and the Gamy in writing.

Section 6.1 Representations and Warranties Coifhetrepresentations and warranties made by Pwechastained in this Agreement shall
be true and correct as of the Closing Date.

Section 6.2 Covenants. All covenants, agreememtsanditions contained in this Agreement to beqraned by Purchaser on or prior to the
Closing Date shall have been performed or compiiigl in all respects.

Section 6.3 Delivery of Certificate. Purchaser kpadvide to Seller and the Company Certificateged the Closing Date and signed by the
President of Purchaser to the effect set fortheictiBn 6.1 and 6.2 for the purpose of verifying élceuracy of such representations and
warranties and the performance and satisfacti@ucii covenants and conditions.

Section 6.4 Payment of Purchase Price. Purchaa#hsive tendered the Purchase Price for the Sharesferenced in Section 1.2 to the
Seller concurrently with the Closing.

Section 6.5 Related Transactions. The Related acdios set forth in Section 2.3 shall be consumchatscurrently with the Closing.
Section 6.6 Corporate Resolutions. Purchaser phalide resolutions of the Board of Directors of thurchaser which approve the
transactions contemplated herein and authorizexbeution, delivery and performance of this Agreetaad the documents referred to
herein to which it is or is to be a party datedthe Closing Date.

Section 6.7 Absence of Proceedings. No actiongytoceeding by or before any court or any gowemmtal or regulatory authority shall

have been commenced and no investigation by angrgmental or regulatory authority shall have bemmmenced seeking to restrain,
prevent or challenge the transactions contemplageeby or seeking judgments against Purchaser.
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ARTICLE VII
CONDITIONS TO CLOSING OF
PURCHASER

Each obligation of Purchaser to be performed orClesing Date shall be subject to the satisfaotibeach of the conditions stated in this
Article VII, except to the extent that such satisian is waived by Purchaser in writing.

Section 7.1 Representations and Warranties Coifhetrepresentations and warranties made by ther &eld the Company hereof shall be
true and correct as of the Closing Date.

Section 7.2 Covenants. All covenants, agreememtanditions contained in this Agreement to beqrened by the Seller and the Company
on or prior to the Closing Date shall have beeifigquered or complied with in all respects.

Section 7.3 Delivery of Certificate. Seller and @@mpany shall provide to Purchaser certificatated the Closing Date and signed by the
Seller and by the President of the Company, rebgdgtto the effect set forth in Section 7.1 an#@ for the purpose of verifying the accuracy
of such representations and warranties and thempeahce and satisfaction of such covenants andtommsl

Section 7.4 Delivery of Shares. Seller shall haslerdred certificates evidencing the Shares ofGbenpany, duly endorsed to Purchaser or
accompanied by duly executed stock powers in farthsubstance satisfactory to Purchaser.

Section 7.5 Related Transactions. The Related acdios set forth in Section 2.3 shall be consumchatecurrently with the Closing.
Section 7.6 Corporate Resolutions. The Company phatide to Purchaser a corporate resolution efBbard of Directors of the Company,
which approves the transactions contemplated haradrauthorizes the execution, delivery and perémiee of this Agreement and the

documents referred to herein to which it is ooibé a party dated as of the Closing Date.

Section 7.7 Consents; Transfer of Licenses. Alessary transfers of licenses and leases requiredda@ontinued operation of the busines
the Company shall have been obtained. All busiliessses of the Company shall be in full force afféct.

Section 7.8 Resignation. The Officers and Directdrthe Company shall have provided to Purchassr tritten resignations.
Section 7.9 Absence of Proceedings. No action,gutoceeding by or before any court or any gowemmtal or regulatory authority shall

have been commenced and no investigation by angrgmental or regulatory authority shall have bemmmenced seeking to restrain,
prevent or challenge the transactions contemplageeby or seeking judgments against the Compaanynf its assets.
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ARTICLE VIl
INDEMNIFICATION

Section 8.1 Indemnification from Seller and the @amy. Seller and the Company, jointly and severaklyeby agree to and shall indemnify,
defend (with legal counsel reasonably acceptabRutahaser), and hold Purchaser, its officersctiirs, employees, shareholders, affiliates,
assigns, agents and legal counsel (collectivey;Burchaser Group") harmless at all times afterddite of this Agreement, from and against
any and all actions, suits, claims, demands, déahkslities, obligations, losses, damages, castpenses, penalties or injury (including
reasonable attorneys' fees and costs of any $aliedethereto) suffered or incurred by any of thecRaser Group arising from: (a) any
misrepresentation by, or breach of any covenamtasranty of the Seller or the Company containethis Agreement, or any exhibit,
certificate, or other instrument furnished or toftsnished by Seller or the Company hereunderafly) nonfulfillment of any agreement on
the part of Seller or the Company under this Agreetn(c) from any liability or obligation due toyathird party by the Company incurred at
or prior to the Closing Date; or (d) any suit, anfiproceeding, claim or investigation against Raser which arises from or which is based
upon or pertaining to Seller's or the Company'siachor the operation or liabilities of the busime$ the Company prior to the Closing Date.

Section 8.2 Indemnification from Purchaser. Purehagrees to and shall indemnify, defend (with legansel reasonably acceptable to the
Seller) and hold the Seller, the Company, its effi¢ directors, employees, shareholders, agefitatas, legal counsel, successors and
assigns (collectively, the "Seller's Group") harsslat all times after the date of the Agreememhfamd against any and all actions, suits,
claims, demands, debts, liabilities, obligationsskes, damages, costs, expenses, penalties gr injur

(including reasonably attorney's fees and costngfsuit related thereto)

suffered or incurred by any of the Seller's Grausing from (a) any misrepresentation by, or bineafcany covenant or warranty of Purchs
contained in this Agreement or any exhibit, cegéfe, or other agreement or instrument furnished be furnished by Purchaser hereunder;
(b) any nonfulfillment of any agreement on the mdrPurchaser under this Agreement; or (c) any, aation, proceeding, claim or
investigation against Seller which arises from bicl is based upon or pertaining to Purchaser attrmhthe operation of the business of the
Company subsequent to the Closing Date.

Section 8.3 Defense of Claims. If any lawsuit dioecement action is filed against any party erditie the benefit of indemnity hereunder,
written notice thereof shall be given to the indéging party as promptly as practicable (and in @wgnt not less than fifteen (15) days prior
to any hearing date or other date by which actiostrbe taken); provided that the failure of anyeimaiified party to give timely notice shall
not affect rights to indemnification hereunder gxtde the extent that the indemnifying party dentiaates actual damage caused by such
failure. After such notice, the indemnifying pastyall be entitled, if it so elects, to take contsbthe defense and investigation of such law
or action and to employ and engage attorneys ofits choice to handle and defend the same, ahttemnifying party's cost, risk and
expense; and such indemnified party shall coopémzaé reasonable respects, at its cost, riskexpinse, with the indemnifying party and
such attorneys in the investigation, trial and deéeof such lawsuit or action and any appeal grigiarefrom; provided, however, that the
indemnified party may, at its own cost, participateuch investigation, trial and defense of swsisuit or action and any appeal arising
therefrom. The indemnifying party shall not, withdle prior written consent of the
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indemnified party, effect any settlement of anygeeding in respect of which any indemnified pastg iparty and indemnity has been sought
hereunder unless such settlement of a claim, ilgat&in, suit, or other proceeding only involveemedy for the payment of money by the
indemnifying party and includes an unconditiondase of such indemnified party from all liabiliy claims that are the subject matter of
such proceeding.

Section 8.4 Default of Indemnification Obligatidhan entity or individual having an indemnificatipdefense and hold harmless obligation,
as above provided, shall fail to assume such dfidigathen the party or entities or both, as theeaaay be, to whom such indemnification,
defense and hold harmless obligation is due shat lthe right, but not the obligation, to assunaaintain such defense (including
reasonable counsel fees and costs of any suiedetaéreto) and to make any settlement or paywdgnjent or verdict as the individual or
entities deem necessary or appropriate in suckithdils or entities absolute sole discretion anchiarge the cost of any such settlement,
payment, expense and costs, including reasonablmeys' fees, to the entity or individual that ltlael obligation to provide such
indemnification, defense and hold harmless oblagatind same shall constitute an additional oblbgatif the entity or of the individual or
both, as the case may be.

ARTICLE IX
MISCELLANEOUS

Section 9.1 Amendment; Waiver. Neither this Agreetmmr any provision hereof may be amended, matifiesupplemented unless in
writing, executed by all the parties hereto. Exa@pbtherwise expressly provided herein, no waiitr respect to this Agreement shall be
enforceable unless in writing and signed by théypagainst whom enforcement is sought. Except lasratise expressly provided herein, no
failure to exercise, delay in exercising, or singigartial exercise of any right, power or reméghany party, and no course of dealing
between or among any of the parties, shall coistawvaiver of, or shall preclude any other orlfartexercise of, any right, power or remedy.

Section 9.2 Notices. Any notices or other commuioca required or permitted hereunder shall beigsfitly given if in writing and
delivered in Person, transmitted by facsimile traission (fax) or sent by registered or certifiedirfreturn receipt requested) or recognized
overnight delivery service, postage pre-paid, asklrd as follows, or to such other address hasmarth may notify to the other parties in
writing:

(a) if to the Seller: John Abdulla 5868 Westheingtg. 601 Houston, Texas 77057

(b) if to Purchaser: Rick's Cabaret Internatioivad, Attn: President 10959 Cutten Road Houston asex7066
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with a copy to: Robert D. Axelrod
Axelrod, Smith & Kir shbaum
5300 Memorial Drive, Suite 700
Houston, Texas 77007

A notice or communication will be effective (i)dklivered in Person or by overnight courier, onlihsiness day it is delivered, (ii) if
transmitted by telecopier, on the business daytfah confirmed receipt by the addressee theraaf (&) if sent by registered or certified
mail, three (3) business days after dispatch.

Section 9.3 Severability. Whenever possible, eaokiipion of this Agreement shall be interpretedgircth manner as to be effective and valid
under applicable law, but if any provision of thigreement is held to be prohibited by or invalidlenapplicable law, such provision will be
ineffective only to the extent of such prohibitioninvalidity, without invalidating the remaindef this Agreement.

Section 9.4 Assignment; Successors and AssignedExs otherwise provided herein, the provisiomsdfeshall inure to the benefit of, and
be binding upon, the successors and permittedrassitthe parties hereto. No party hereto may assgights or delegate its obligations
under this Agreement without the prior written cemisof the other parties hereto, which consentmatibe unreasonably withheld.

Section 9.5 Survival of Representations, Warraraies Covenants. All representations and warrantigde in, pursuant to or in connection
with this Agreement shall survive the execution drtivery of this Agreement for the maximum perabbwed by law.

Section 9.6 Entire Agreement. This Agreement aedother documents delivered pursuant hereto catestite full and entire understanding
and agreement between the parties with regardetsuhject matter hereof and thereof and supersetieaacel all prior representations,
alleged warranties, statements, negotiations, taklags, letters, acceptances, understandings;amstand communications, whether verbal
or written among the parties hereto and theretbar respective agents with respect to or in cotioe with the subject matter hereof.

Section 9.7 Choice of Law. This Agreement shalyjbeerned by, and construed in accordance withiatlue of the State of Texas, without
regard to principles of conflict of laws. In anytiao between or among any of the parties, whettising out of this Agreement or otherwise,
each of the parties irrevocably consents to théuske jurisdiction and venue of the federal aratestourts located in Harris County, Texas.

Section 9.8 Counterparts and Facsimiles. This Agesg may be executed in multiple counterparts arahy number of counterparts, each of
which shall be deemed an original, but all of whigken together shall constitute and be deemed tinb and the same instrument and each
of which shall be considered and deemed an origamad!l purposes. This Agreement shall be effextiith the facsimile signature of any of
the parties set forth below and the facsimile digreashall be deemed as an original signaturelf@uaposes and the Agreement shall be
deemed as an original for all purposes.
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Section 9.9 Costs and Expenses. Each party shathpa own respective fees, costs and disbursesrieratirred in connection with this
Agreement.

Section 9.10 Section Headings. The section andestiba headings in this Agreement are used sotglgdnvenience of reference, do not
constitute a part of this Agreement, and shallaffict its interpretation.

Section 9.11 No Third-Party Beneficiaries. Nothinghis Agreement will confer any third party beio&fry or other rights upon any person
(specifically including any employees of The Comyaor any entity that is not a party to this Agresm

Section 9.12 Validity. The invalidity or unenfordlity of any provision of this Agreement shall reffect the validity or enforceability of a
other provisions of this Agreement, which shall aémin full force and effect.

Section 9.13 Further Assurances. Each party covstlaat at any time, and from time to time, after €losing Date, it will execute such
additional instruments and take such actions asheagasonably be requested by the other partiesntiirm or perfect or otherwise to carry
out the intent and purposes of this Agreement.

Section 9.14 Exhibits Not Attached. Any exhibits attached hereto on the date of execution ofAgi®ement shall be deemed to be and

shall become a part of this Agreement as if exetatethe date hereof upon each of the partieslintj and dating each such exhibit, upon
their respective acceptance of its terms, conditemd/or form.

[SIGNATURES APPEAR ON THE FOLLOWING PAGE.]
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IN WITNESS WHEREOF, the undersigned have executexdStock Purchase Agreement to become effectivé e date first set forth
above.

TEXAS Sé&l, INC.

/'s/ John Abdull a

By: John Abdulla, President

JOHN ABDULLA

/sl John Abdulla

John Abdul | a, Individually
Dat e

RICK'S CABARET INTERNATIONAL, INC.

/sl Eric Langan

By: FEric Langan, CEQ President
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EXHIBIT 99.1

RICK'S CABARET ACQUIRES GENTLEMEN'S CLUB IN SAN ANT ONIO
Tuesday July 11, 8:55am ET

WILL REOPEN IN AUGUST AS A CLUB ONYX

HOUSTON--(BUSINESS WIRE)--July 11, 2006--Rick's @adt International, Inc. (NASDAQ: RICK - News), whioperates upscale
gentlemen's clubs, purchased its

eleventh establishment, an adult entertainmeniitiazi San Antonio, Texas (4102 Naco Perrin Siréleat will reopen in August under the
upscale Club Onyx brand and will cater to Africamérican gentlemen.

"This purchase expands our presence in the fastiggoSan Antonio market and marks the first extemsf our highly successful Club Onyx
brand that we launched two years ago in Houstaid' Bric Langan, CEO of Rick's Cabaret Internatiotighe Houston Club Onyx (at 3113
Bering Drive) has become a very popular nightsptdt & customer base comprised principally of Afmigamerican businessmen and
professionals as well as athletes and musicianshéWeve this concept will work well in other matkend the San Antonio location is an
ideal place to begin this extension."

Following remodeling, the new Club Onyx will opeintlae 4,000 square foot site of the former Clubtieain San Antonio, which Rick's
Cabaret acquired from Texas S&l, Inc. The compasyed no equity in connection with this transaction

The San Antonio purchase is the second acquiditydRick's Cabaret in 2006, following the purchasdliay of Dreamers, a club in South
Houston, Texas, that is now operating under thepamy's XTC Cabaret brand name (at 802 Houston @ivay 3). In 2005, the company
purchased clubs in Charlotte, NC and New York @it now operate under the Rick's Cabaret brand.cbmpany already operates an XTC
Cabaret adult nightclub in San Antonio (2023 Séalalee).

About Rick's Cabaret

Rick's Cabaret International, Inc. (NASDAQ: RICKlews, ricks.com - News) operates upscale adulttoligibs serving primarily
businessmen and professionals that offer live aghikrtainment, restaurant and bar operationscdhgany owns and operates or licenses
adult nightclubs in New York City, New Orleans, @b#e, Houston, Minneapolis and other cities urtthernames "Rick's Cabaret," "XTC"
and "Club Onyx." No sexual contact is permittedmy of these locations. Rick's Cabaret also owasthlt Internet membership Web site,
couplestouch.com, and a network of online adultiansites under the flagship URL naughtybids.cBick's Cabaret common stock is
traded on NASDAQ under the symbol RICK. For furthdormation contact ir@ricks.com or visit ricksmo

Forward-looking Statements:

This press release may contain forward-lookingestaints that involve a number of risks and uncer&sthat could cause the company's
actual results to differ materially from those itatied in this document, including the risks andentainties associated with operating and
managing an adult business, the business climatfdew York City and elsewhere, the success or thekeof in launching and building the
company's businesses in New York City and elsewhisies and uncertainties related to the operatiand financial results of our Web sites,
conditions relevant to real estate transactiond,rarmerous other factors such as laws governingpkeation of adult entertainment
businesses, competition and dependence on keyrpais®ick's has no obligation to update or rettimeforwardiooking statements to refle
the occurrence of future events or circumstancesfufther information go to ricks.com.

Contact:
for Rick's
Allan Priaulx, 212-338-0050, ir@ricks.com

Source: Rick's Cabaret International, |



