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ITEM 7.01 REGULATION FD DISCLOSURE

Eric Langan, our President and Chief Executive Officer, is using the presentation slides included as Exhibit 99.1 to this current report, in whole or in part,
in meetings with investors and analysts.

The furnishing of the attached presentation slides is not an admission as to the materiality of any information therein. The information contained in the
slides is summary information that is intended to be considered in the context of more complete information included in our filings with the U.S. Securities and
Exchange Commission (the “SEC”) and other public announcements that we have made and may make from time to time by press release or otherwise. We
undertake no duty or obligation to update or revise the information contained in this report, although we may do so from time to time as management believes is
appropriate. Any such updating may be made through the filing of other reports or documents with the SEC, through press releases or through other public
disclosures. For important information about forward looking statements, see the slide titled “Forward Looking Statements” in Exhibit 99.1 included herewith.

The information in this Item 7.01 “Regulation FD Disclosure” of the current report on Form 8-K, including Exhibit 99.1, is being furnished and will not
be treated as “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that section.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS
(d) Exhibits.
No. Exhibit

99.1 Presentation Slides - Investor Presentation May 2018




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report on Form 8-K to be signed on its behalf by
the undersigned hereunto duly authorized.

RCI HOSPITALITY HOLDINGS, INC.

Date: May 15,2018 By: /s/ Eric Langan

Eric Langan
President and Chief Executive Officer
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Forward-Looking Statements

Certam statements contained n this presentation regarding RCI Hospilalty future operating results or perfformance or business plans or prospects
and any other statements not constituting histoncal fact are "forward-looking statements® subject to the safe harbor created by the Private
Securities Litigation Reform Act of 1995, Where applicable, words such as "anticipate” "approximate, " "believe,” "estimated,” "expect,” "goal ”
“intent,” "outlook." "planned,” "potential,” "will," “would,” and similar expressions, as they relate to the company or its management, have been used
to identify such forward-locking statements.

All forward-looking statements reflect only cumrent beliefs and assumpons with respect to future busmess plans, prospects, decisions and resulis,
and are based on information currently available to the company.

Accordingly, the statements are subject to significant Asks, uncertainties and contingencies, which could cause the company’s actual operating
resulls, performance or business plans or prospects to differ materially from those expressed in, or implied by, these statements.

Such nsks, uncerainties and contingencies include, bul are nol hmited 1o, nsks and uncerainties associated with our fulure eperabonal and
financial results, operating and managing adult businesses, competitive factors, conditions relevant to real estate transactions, cybersecurity, the
timing of the openings of other clubs, the availability of acceptable financing to fund corporate expansion efforts, our dependence on key
personnel, the ability to manage operations and the future operational strength of management, and the laws governing the operation of adult
enterlainment businesses.

Addibonal factors that could cause the company's resulls lo differ materially from those desenbed n the forward-looking stalements are described
in forms filed with the SEC from time fo time and available at www rcihospitality com or on the SEC's internet website at www sec gov

Unless required by law, RC1 Hospitality does not undertake any obligation to update publicly any forward-looking statements, whether as a result of
new information, future events, or othenwise.




Non-GAAP Financial Measures

In addition to our inancial mformation presented in accordance with GAAP | managemeant uses certain non-GAAF fiinanoal measures, within the
meaning of the SEC Regulation G, to clarify and enhance understanding of past peformance and prospects for the future. Generally, a non-GAAP
financial measure is a numerical measure of a company’s operating performance, financial position or cash flows that excludes or includes.
amounis that are included in or excluded from the most directly comparable measure calculated and presented in accordance with GAAFP. We
monitor non-GAAP financial measures because it describes the operating performance of the Company and helps management and investors
gauge our abaity 1o generale cash flow, excluding tems thal management believes are not representative of the ongoing business operations of
the Company, but are included in the most directly comparable measures calculated and presented in accordance with GAAF . Relative to each of
the non-GAAF financial measures, we further set forth cur rationale as follows:

Non-GAAP Qperating Income and Non-GAAP Operaling Margin. We exclude from non-GAAP operating income and non-CAAP operating margin
amortization of intangibles, impairment of assets, gains or losses on sale of assets, gain on insurance, and settlement of lawsuits. We believe that
excluding these items assists investors in evaluating pencd-over-penod changes in our operating ncome and operating margin withoul the mpact
of items that are not a resull of our day-to-day business and operabions.

Non-GAAF Nef income and Non-GAAFP Net Income per Diluted Share. We exclude from non-GAAF net income and non-GAAF net income per
diluted share amortization of intangibles, impairment of assets, costs and charges related to debt refinancing, income tax expense (benefit), gains
of losses on sale of assets, gain on insurance, and settlement of lawsuits, and include the non-GAAP provision for current and deferred income
laxes, calculated at 26 5% and 33% effective tax rate of the pre-tax non-GAAP income before taxes for the three and six months ended March 31,
2018 and 2017, respectvely, because we believe that excluding and including such items help management and investors better understand our
aperating achvities

Adjusted EBITDA. We exclude from adjusted EBITDA depreciation expense, amorization of intangibles, income tax expense (benefit), net interest
expense, impairment of assets, gains or losses on sale of assets, gain on insurance, and settlement of lawsuits because we believe that adjusting
for such items helps management and nvestors better understand operating activibes. Adjusted EBITDA provides a core operational performance
measurement thal compares results without the need to adjust for federal, state and local taxes which have considerable variation between
domestic junsdichons. The results are, therefore, without consideration of financing alternatives of capital employed. We use adjusted EBITDA as
ane guideline to assess our unleveraged performance return on our investments. Adjusted EBITDA is also the target benchmark for our
acquisitions of nightclubs.

Management also uses non-GAAP cash flow measwres such as free cash flow. Free cash flow is derived from net cash provided by operating
actvities kess maintenance capital expenditures. We use free cash flow as the baseline for the implementation of our capital allocation strategy.

Our Form 10-Q) for the quarter ended March 31, 2018 and our May 10, 20128 news release contain additional details relative to the non-GAAP
financial measures and are posted on our website at www rcihospitality . com

R HOSPIALTY
HOLDIMNGS INC




1. What

Gentlemen’s
Clubs

Bombshells
Restaurants

Entertainment

Drives Sales

We Do

Leader in gentlemen’'s clubs and sports bars/restaurants
Founded 1983, Nasdaq IPC 1995

36 clubs — some of the industry’s best —in 8 of Top 20 US markets
Major brands: Rick's, Tootsie's, Scarlett's, XTC, Jaguars, Club Onyx

Fast-growing, B-unit sports bar restaurant chain in Texas

4 units in development

Clubs: Beautiful female entertainers attract customers

Bombshells: Fun place to eat, drink & stay — always something going on

Exchange: Revenues Non-GAAP Cash Market Cap Shares Inside Owners
Symbol [TTM) EPS (TTM} Dividend (5/10/18) (3131/18) (5/10/18)
Masdaq: RICK $155M 519 5012 year 5298 a7M 7.5%

" For GAAP reconohabon, see the company’s samings news reiesses on the company’s weirsie at wawwoncinh oom.




2. Great Business

Strong Cash Generation (FY17) Total Revenues (FY17)

* High gross profit margin (86%)

*+ Fastinventory turnover (10x) E"";;L.“:i!g;”“ H,:.me,cq
+ Low maintenance capex (31.8M) 40% 47%

Clubs: Barriers to Entry
+  Most municipal licenses tied to physical location
+ Few municipalities issue new licenses

+ We have acquired ~B0% of clubs we own

Bombshells: Competition Helps

+ Does well in high traffic areas with other casual dining brands

Food, Merchandise

Access to Bank Financing & gl‘;ha'

+ \With our cash generation, we can fund growth through debt




3. Capital Allocation Strateqgy

1. Buy/open new units or expand FCF Yield on Stock Price @ FCF of $23M
existing ones if:

= We can achieve target cash on cash return

of at least 25-33% or BN 9.2% ATY retinng 12% debt @
: new 23% ETR — Belter than
« There is a strategic rationale 12.5% buying slock above $26

2. Take action if units not performing in
line with strategy

- Free up capltal for better use

3. Use FCF to buy back shares if yield
enters double-digits

= Less than 8% after tax yield (ATY) with
shares In $30 range

T 6% ATY retiring 12% debt @@ -
old 37% ETR — Better to buy

4. Pay off most expensive debt at stock below $31

accelerated rate if:

+ Lower affective tax rate (ETR) slgnificamtly "o . " w0 aan &1 837 423 d3s 835 sag €37 438 Se &30 é31 &3 433
increases ATY from paying off 12% dabt = S0 S0 2L 82 523 xS 9% s s 3 L

= There is a strategic rationale




4. Free Cash Flow Scorecard*

Starting FY16: Cash is King Free Cash Flow ($M)

+ FCF: Met cash provided by operating activities less @
maintenance capex

*+ FY15-17: FCF up 29%, to $19.3M @ @

» FY18: Targeting 19% growth, to $23.0M

Reduced FD Shares by 6% (4Q15-3Q17)
+ Share Buybacks
o 1Q16-1Q17: Largest continual buyback in RCI histery
o $8.4M for 836,766 shares at average $10.05 each
= Retired All Convertible Debt
o FY16-17: Paid off $3.2M
o Mo dilutive securities in capital structure
Initiated Cash Dividend (2Q16)
= $0.12/ps cash annually
« Paid $0.03/ps quarterly Al

FY1a FY16 Total Y17 Total Y18 Target
{adusted™)

* For GAAP reconciliation, see the compary’s samings news relesses on Le compary’s websile al www sciih.com.
Wi + SRPTALITY
[ It ™ AR for Y1 imbres chart reflexcis FCF of 5200 50 less 52.0M n tax credits




Adjusted EBITDA Scorecard*

Highlights Adjusted EBITDA ($M)
» Significantly improved growth FY18-FY17 @
+ BM18 vs. BM17: Up 37% to $23.5M @
FY14 FY1a FY16 o FY17

B HOIRPT AL T
@ LOIMNGS I " For GAAP reconohabon, see the company’s samings news reiesses on the company’s weirsie at wawwoncinh oom.




5. Financial Goals (3-5 Years)

Objective

S
T
R
A
N
E
G
I
E
S

RCI HOSPIALITY
HOLDINGS

1. Clubs

2. Bombshells

3. Capital
Allocation

-

L]

FCF: Grow +50% to +$30M from $19.3M in FY17

Acquire more great clubs in the right markets

Expand number of company-owned units 3 per year

Build capital if we can’t find right acquisitions or Bombshells
locations




6. Clubs: Plenty of Room to Grow

Strategy Qur Top Club Brands

+ 2,200 clubs / ~500 meet our qualifications
Elegant clubs with

+ While we are one of the largest, market share is < 2% restaurants

T CABARET

Opportunity

+ Long-term owners interested in selling E;ﬂ;—:l;::it;lugh{nmgy

+ Acquirer of choice: Only public company in the space plus

access to bank financing

Mation's mega club with

+ Buy earnings accretive clubs at 3-4x adjusted EBITDA 74,000 square feet

+ Great track record with seller financing funded from

acquisition cash flow
High-end clubs for Afncan-

American professicnals

Nightclubs Segment ($M) FY17 FY16 A
Revenues $124.7 $113.9 9.4%
Operating Income (Non-GAAP)* $41.2 $36.8  122% LN RO o foc i
B collar patrons and the
Operating Margin {(Non-GAAP)" 33.1% 32.3%  +81bps college crowd
FY 17 reflects: 5 1% S53 growth, 3017 acquisibions, and 4016 disposition of under-performers
Lively BY OB clubs for blue

collar patrons and the
college crowd

@ : T It * For GAAP reconolishon, see the compary’s eamings news reieases on the company’s websis at wwworncibih.com 10




7. Bombshells: Can Be Explosive

Strategy
+ Develop 80-100 units (20% RCl-owned / 80% franchised )

+ Focus on company-owned to build critical mass

Opportunity
+ First military-themed concept in sports bars

+ Large venues (8K sq. ft.+ patio), full bar, seratch kitchen,
big flat screen TVs, DJs

+ Aftracts men, women, singles, couples, families

. Stmng lunch, dinner and late night business
with high beverage/food ratio (~60/40)

Bombshells Segment (SM) FY17 FY16 A
Revenues $18.8 $18.7 0.7%
Operating Income (Non-GAAP)* 341 2.5 22.1%
Operating Margin (Mon-GAAP) 16.4% 13.5% +286 bps

FY17 reflects 3.5% 555 growth, new unit opened in 4017, 4016 closure of under-performer




8. Debt is Manageable (s in minions)

Long-Term Debt Debt Maturities
6.66% Average Weighted Rate 33118 % Total B Amortization Schedule
Secured by Real Eslate $86.0 67% o b
® Non-Realty Balloon
Scarlelt's Seller Financing $179 14%
Parent {Includes $5.4 o buy Scarlett's) $12.0 0%
Secured by Other Assets £8.0 6%
Texas Compirolier Settlement 851 4%
Total $128.9° 100%
FY18 as of Fy19 FY20 21 FY22
arxnsg
Highlights Occupancy Costs
: . : Rent + Interest as % of Revenue

+ Most debt is real estate that amortizes until 5.4%

ballooned
+ Steady decline in occupancy costs even though ss

we have aoquired mare clubs and real estate B.3% B.3%

T 6%

F114 FY15 FY16 Y17 aM1E

RO HORPTALTY
@._ LGS I * Long-Term Diebt iz $127.2 milion net of loan costs 12




9. High Cash Return Models

St. Louis Assets, $4.2M, low EBITDA multiple, 2017

« All cash up front for open, closed, and unbuilt clubs

* Included unencumbered real estate

+  Within target 25-33% ROl range

Scarlett's Cabaret Miami, $25.9M, 4x EBITDA, 2017

+  Mearby competitors shut down shortly before acquisition

+ $54M cash, $5.0M at 5% due in 12 months, $15.5M at 8% over 12 years
* Within target 25-33% ROl range

Bombshells: Lease Site & Reconstruct Building
*  $3M cash investment

» Target $1M annual EBITDA

* Projected ~33% ROI

Bombshells: Acquire & Construct Site with Bank Financing
*  $1M cash investment

+ Target $1M annual EBITDA

* Projected ~100% ROI

13




10. FY18 Off to Good Start

% in Millions, Except Per Share m Yo¥ Change m Yo¥Y Change

Total Revenues $41.2 19.4% $824 20.8%
Nightclubs Segment §354 18.3% $70.7 19.3%
Bombshells Segmeant 556 26 0% $11.4 31.6%

MNon-GAAFP Operating Income” $10.6 38.2% $19.9 40.9%

Adjusted EBITDA™ 5124 34 7% $235 36.5%

Mon-GAAP Net Income® $6.3 60.5% $11.5 66.1%

Mon-GAAP EPS* 50.65 58.5% $1.18 68.6%

Free Cash Flow” $5.3 8.8% $12.8 28.4%

Same-Store Sales (Increase/Decrease) 4.8% +210 bps 5.8% +260 bps

Gross Profit Margin 86.4% +82 bps 86. 1% +50 bps

Non-GAAP Operating Margin® 25.7% +359 bps 24.1% +340 bps

14

" For GAAP reconohabon, see the company’s samings news reiesses on the company’s weirsie at wawwoncinh oom.




Contact Information

Corporate Office
10737 Cutten Road
Houston, TX 77066
Phone: (281) 387-6730

Investor Relations
Gary Fishman

Steven Anreder
Phone: (212) 532-3232

IR Website
www.reihospitality.com
MNasdaq: RICK
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