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ITEM 8.01 OTHER EVENTS.

As previously reported, on March 22, 2011 our whollvned subsidiary, RCI Dining Services MN (4the®gt), Inc., a Minnesota corporation
(“RCI Minnesota”), entered into an Asset Purchageegment with Classic Affairs, Inc., a Minnesotaparation (“Classic”), and VCG
Holding Corp., a Colorado corporation (“VCGH"). &kic is a wholly owned subsidiary of VCGH and osvaad operated an adult
entertainment cabaret known as “Schiek’s PalaceaRgylocated at 115 South 4th Street, MinneapMisinesota. The parties amended the
Asset Purchase Agreement on April 14, 2011 and ap 81, 2011, which amendments reduced the purghraseand extended the closing
date of the transaction. The Asset Purchase Agreeras amended, closed July 28, 2011, wherebyMR@lesota acquired substantially all
of the assets associated or used in connectiontigtbperation of Schiek’s Palace Royale for thelpase price of $2,875,000.

In connection with the Asset Purchase AgreemenMarch 22, 2011, our wholly owned subsidiary, R@ldings, Inc. (“RCI Holdings”),
entered into a Real Estate Purchase Agreemen##itBtreet Partnership LLLP, a Minnesota limitedbliity limited partnership (“4th

Street”), which owned the real property where Scki®alace Royale is located. The parties ametite&eal Estate Purchase Agreement on
May 31, 2011 and on July 26, 2011. The Real Efatehase Agreement, as amended, closed on JuRD28, whereby RCI Holdings
acquired the real property where Schiek’s PalageliRads located for a purchase price of $3,250,000.

At closing of the above transactions, VCGH, Clastioy Lowrie (the Chief Executive Officer of VCGHnd Micheal Ocello (the Chief
Operating Officer and President of VCGH) each exdénto a Non-Competition Agreement pursuant toclwid@ach agreed not to compete
with RCI Minnesota, Schiek’s Palace Royale or aftheir affiliates for a period of five years inetlseven county, twin-city metropolitan area
of Minneapolis-St. Paul, Minnesota.




The terms and conditions of the Asset Purchaseehgeat, as amended, and the Real Estate Purchasem@nt, as amended, were the result
of arm’s length negotiations between the parties.
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CABARET  LoR IMMEDIATE RELEASE

RICK'S CABARET INTERNATIONAL, INC. SUBSIDIARY COMP LETES ACQUISITION OF SCHIEK’ S PALACE ROYALE
GENTLEMEN’S CLUB IN MINNEAPOLIS

HOUSTON — (July 29, 2011) — A subsidiary Biick’s Cabaret International, Inc . (NASDAQ: RICK), the natiors leading group of upsci
gentlemen’s clubs, has completed the acquisitiothefMinneapolis gentlemen’s club known $shieks Palace Royaldor $2,875,000. |
addition a subsidiary of Rick’s Cabaret acquired tbal estate associated with the club at SouthStreet in downtown Minneapolis 1
$3,250,000.

Closings on the transaction had been delayed be¢hasshutdown of Minnesota state government cfficad prevented issuance of reqt
alcoholic beverage licenses, all of which have heen delivered. The Rick'Cabaret subsidiary has begun operating the wlaich will now
be known aghe Downtown Cabaret.

The acquisition brings to 22 the number of clubthimRick’s Cabaret group nationwide.

Eric Langan , president and CEO of Rick’s Cabaret saithé Downtown Cabaret is a great location for us.nd\e have the top two clubs
the Minneapolis market, along with accompanyingcefficies in management, marketing and purchasg will be announcing details
our grand opening very soon and we think the masilébe delighted with the changes we’ll be making

About Rick’s Cabaret : Rick’s Cabaret International, Inc. (NASDAQ: RICK) suliaites operate 22 adult nightclubs nationwide swy
primarily businessmen and professionals. The chffes live entertainment, dining and bar operatiadghtclubs in New York City, Miam
Philadelphia, Charlotte, Dallas, Houston, Minne&paind other cities operate under the names inofutiRick's Cabaret," "XTC," Club
Onyx” and “Tootsie’s Cabaret”. Sexual contact ig permitted at these locations. RiskCabaret also operates a media division
Publications, and owns the adult Internet membpre¥ébsite couplestouch.coas well as a network of online adult auction siteder th:
flagship URL_naughtybids.comRick’s Cabaret common stock is traded on NASDAQ undesyimbol RICK. For further information cont
ir@ricks.comor visit www.ricksinvestor.com

Forward-looking Statements: This document contains forwaldeking statements that involve a number of riskd ancertainties that cot
cause the comparg/actual results to differ materially from thosdigated in this document, including the risks andartainties associat
with operating and managing an adult businessbtisiness climates in cities where it operatesstheeess or lack thereof in launching
building the company businesses, risks and uncertainties relatedetolrational and financial results of our Webssit®nditions releva
to real estate transactions, and numerous othtrgasuch as laws governing the operation of szhtktrtainment businesses, competition
dependence on key personnelAdditional factors that could cause the compangsults to differ materially from those describedhe
forward-looking statements are described in foritesi fwith the SEC from time to time and availabtewavw.ricksinvestor.conor on the
SEC's internet website at www.sec.gowRick's has no obligation to update or revisefthrwardlooking statements to reflect the occurre
of future events or circumstances. For furtherrimfation visit www.ricksinvestor.com

Contact: Allan Priaulx, 212-338-0058llan@ricks.com



