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ITEM 3.02 UNREGISTERED SALE OF EQUITY SECURITIE.

On May 29, 2013, our wholly owned subsidiary, R@kdftainment (Delamo), Inc., completed the acqoisibf 1957 Delamo, LLC, whic
owns a new adult cabaret in Los Angeles Countyif@ala that is scheduled to open this summer. ¥¢aéd 100,000 restricted shares o
common stock to an individual in consideration dotstanding membership interests of 1957 Delamd;.LThe stock was issued under
exemption from registration provided by Section)4{Pthe Securities Act of 1933 and the rules agltations promulgated thereunder. -
issuance of securities did not involve a “publifedhg” based upon the following factors: (i) the issuaotéhe securities was an isola
private transaction; (ii) a limited number of sdties were issued to a single offeree; (iii) theras no public solicitation; (iv) the offer
represented he was an “accredited investa)’ti{e investment intent of the offeree; and (1@ testriction on transferability of the securi
issued.
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